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Jersey Central Power 
& Light Company 


First and Refunding 
514% Bonds 


Net earnings over 2.20 
times annual interest re- 
quirement on total out- 
standing mortgage debt. 


Yield about 5.70% 


Circular BI-303 
Sent on request. 


H.M_Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 

















Investors 


Should Read 
This Annual Report 


A copy of the Fifteenth Annual Re- 
port (for 1924) of Cities Service 
Company, just issued, will be sent to 
investors upon request. 


When you read it you will be im- 
pressed with the progress and stability 
of this large public service organiza- 
tion, which now has total assets of 
more than $553,000,000. You will 
see clearly the substantial, steadily 
growing margin of safety which pro- 
tects an investment in Cities Service 
Preferred Stock. 


At its present price this sound se- 
curity may be purchased to yield 
a safe income of 714%. 


Send for this Annual Report 
and Preferred Circular P-15. 


SECURITIES—DEPARTMENT 




















Exempt from all Federal Income Taxes 
Legal Investment for New York, Massachusetts and 
Connecticut 


$250,000 


City of Canton, Ohio 


5°, Improvement Bonds 
Due December 1, 1945 to 1950 incl. 
Principal and semi-annual interest payable in New York 


FINANCIAL STATEMENT 








Assessed value of taxable property........ $159,518,180 
Net bonded debt (about 314%).................. 5,679,000 


| Population, 102,754 


These bonds, issued for paying the City’s portion of 
| street improvements, are the direct obligation of the 
entire City of Canton, County Seat of Stark County, 
authorized by a majority vote; all real and personal 
property being subject to tax for payment of same, 
outside of all limitations. 


Price to yield 4.15% 


I'urther particulars of the above and other issues yielding 
up to 514% upon request for Circular F. W.-228 
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E have been associ- 

ated in the financing 
of more than 300 Public 
Utility Companies, repre- 
sentative of which are the 
Companies briefly de- 
scribed in our new booklet, 
“Power and Light Bonds.” 


Ask for F-557 





E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chesnut St. 
CHICAGO SAN FRANCISCO 


23k So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 
DENVER 





315 International Tr. Bldg. 





















. - * 
lai ho <i a Pema adbeast tod SN 


BROMO ree eon 





ae iE 











. = z 
Ase i hE Se el Bit Rah SE 





eT 


santa ia aR ies! ti 




















he 
HINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor Associate Editor 
FREDERICK W. BRANDT Chicago Office 
Business Manager 727 Moradnock Building, Chicago 
Harrison 0098 























Vol. 43 NEW YORK, MAY 2, 1925 No. 18 
| A Complete Financial Service i 
F for $10 a Year H 





Table of Contents 


The Trend of Things 


Uncanny Allied Chemical 
By Landon C. Gates 





By Laurence Beech 


General Railway Signal—An Important Ally of the Rails...... 561 
By William J. Healy 
Se I i ae obese a hee eo eee aces 562 
eeeenen Goemes PE PBI oid sk bike ie telnwee cewens 563 
rr ee ee I cece cess bs seede csakavien 564 
Stoek Bachamee Favors More Light: 2... ccc ccwccncccsscsces 566 
I ee ee eee eee 567 
eS 568 
ee Pa © Sak a tenes in arid mccain ON WAS, aR wo Sew 569 
i TS Lg aa see stk Tse i AA recto ain we ge a Te WO 571 
ee eee 574 
ts Cea eee new 4 MEV OMS ed as Re wae 580 
ee ee I aia & ane GW wins pk ALO ea Wee ewe 582 
Weekly Review of Business and Financial Conditions......... 584 








SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 


Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 

















_ 











May 2, 1925 














Investment 
Recommendations 





City of Seattle, Wash. 


Municipal Lt. & Pr. 5s, 1932-37 
Yielding 4.90% 


Akron, Canton & Youngstown Ry. 
Gen. & Ref. Mtge. 6% Bonds, due 1945 


Yielding 6.25% 


Bing & Bing, Inc. 
614% S. F. Deb., due 1950 
Yielding 6.62% 


Transcontinental Oil Co. 
5 Year 7% Gold Notes 


Yielding 7.00% 


Descriptive circulars on request 


Henry D. Lindsley 
& Go. 


Incorporated 


111 Broadway New York 
Telephone Rector 2320 
































STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 

Telephone Hanover 4848 
BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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NEW ISSUE 





Tyrol Hydro- Electric Power Company 


Issue of $3,000,000 
Tn % Closed First Mortgage 30-Year Sinking Fund Gold Bonds 








UNCONDITIONALLY GUARANTEED 





Jointly and severally, as to princ.pal, sinking fund and interest, by endorsement on each bond by the 


STATE OF TYROL and the CITY OF INNSBRUCK 



























Ne Te ee ee a ae ea 100,000 H.P. 
ee ee er ee $40 
Natural Mountain Reservoir, 5 miles long, 15,000,000,000 ; 
a ea $1,800 | i 

JOINT AND SEVERAL GUARANTORS BY ENDORSEMENT: | 

STATE OF TYROL CITY OF INNSBRUCK | 
crycarderck een 300,000 EE TERETE EEE PET 70,000 1 

Per Capita Tabb. oo ves ceric sos $0.003 Fer Ce BME 6 vos scene vacances $0.10 
eee Surplus $240,000 ee Surplus $40,000 ) 
| ee cre” Perfect err Perfect 
Productive Investments Owned by Innsbruck: $9,480,000 
Contracts Closed: 20-year contract with Austrian Federal Railways for enough power to ; 
cover interest and sinking fund charges. 60-year contract with Innsbruck for enough f 
power to cover interest and sinking fund charges 1'/2 times. i 








Application will be made promptly to list these bonds on the New York Stock Exchange 


Price 96/2 and accrued interest: Yield 7.80% 


Illustrated brochure and circular on application 


F. J. Lisman & Co. 
Baker, Kellogg & Co. Morgan, Livermore & Co. 


A. M. Lamport & Co. 










The above statements and figures, while not guaranteed, are taken from offictal sources we belseve to be accurate. 
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The Financial World was established to diffuse the truth about in 





end will continue to do so, confident in its belief that as long as it oy to nis idol it can count upon the 


support of the investing public. 


tained this attitude, 
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MERICAN i i 
A three months of the current year 


The Trend of Things 


@ The first quarter of 1925 was epochal in railroad history, with the larg- 
est volume of tonnage moved ever recorded for a similar period; 


@ There is no doubt but that the position of railroad securities is stronger 
and more clearly defined than any other single group; 


@ The railroad industry today is the real barometer of business condi- 


tion; 


@ Restoration of the gold basis by Great Britain this week was the most 
constructive development in many months. 


railroads in the first 

moved a larger volume of tonnage 
than ever before in the same period. And 
an outstanding feature of that heavy move- 
ment has been the steady increase of the 
sort of freight that makes up about 67 per 
cent of the volume of freight. 

There was a time when the steel in- 
dustry was the important barometer of 
business conditions. While it today is to 
be so regarded, its importance is minimized. 
Steel production has been falling some- 
what of late, but the movement of miscel- 
laneous, less than car load, and merchan- 
dise freight is continuing to expand, and 
that is the true barometer of business. 


We cannot but recall how optimistic 
Wall Street was while the stock market 
was boiling early this year. The mood 
today is blue in contrast. Yet fundamental 
factors today are better than they were. 

The market this week was a more or 
less mixed affair, but there seems to be a 
conviction, that is spreading, that a turn 
upward is not far distant. That may or 
may not be true. 

The important thing is—the long pull. 
In this issue is a discussion of the trend 
of business. Its conclusions are that 
everything justifies confidence that, barring 
some cataclysmic happening, values are 
going to be reflected in higher prices for 


securities—sound securities which possess 
a favorable indicated earning power. 
* * 


John Bull Scores! 


* * * 


NCE again Great Britain has scored 
in tangible evidence of progress along 
the road to rehabilitation in Europe. First, 
it was an arrangement with our govern- 
ment for payments on account of the debt 
to the United States. Now comes the re- 
storation of a gold basis. 
Thus, to John Bull belongs credit for 
one of the most interesting developments 
in the world of international finance. 
The action of the British Government 
was foreshadowed in the strength of the 
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pound sterling for several days preceding 
the actual announcement. 

Of interest, as PAUL WILLARD GARRETT, 
points out in the New York Evening Post, 
is the fact that the arrangement of a 
$300,000,000 credit in this country for the 
purpose of helping to keep the pound ster- 
ling up is similar to a credit arranged in 
London for this country in 1879, when our 
then Secretary of the Treasury made 
arrangements for the protection of the 
American dollar. 

For the first time since 1915, the pound 
sterling this week was quoted at a level 
which can be considered normal. That 
was one of the effects of the action of the 
government of Great Britain. 

From Washington comes word that the 
quiet visit of MontTAGuE NorMAN to this 
country several months ago was the occa- 
sion for the arrangement of the $300,000,000 
loan which made possible the protection of 
the pound sterling that is an essential part 
of the restoration of the gold standard in 
Great Britain. 

ae 


A Trade Boost! 


* *« 


RADE between Great Britain and this 

country should be stimulated as a 
natural consequence of the return to a 
gold basis. And a gain of no mean im- 
portance, so far as this country is con- 
cerned, will be the stabilization of ex- 
change between the two countries. 

From now on there should not be the 
concentration of gold in this country such 
as we have been experiencing, and that in 
itself is a decidedly favorable factor. 

No matter what may have been the 
various views regarding the international 
situation, one of the most insidious and 
sinister factors in the situation has been 
the continuous outpouring of European 
gold. At no time has THE FINANCIAL 
Wor tp agreed with many American finan- 
cial writers and publications that the in- 
flow has done. us any great amount of 
good. It has relieved a temporary bank- 
ing strain and helped to ease interest rates. 
But it delayed the financial rehabilitation 
of Europe, and that could not be beneficial 
to us. 

Return of Great Britain to a gold basis 
does not mean that this country will have 
to lose any part of its present dominance 
in the field cf international finance. On 
the contrary, interest rates here will con- 
tinue lower than in London. The bulk of 
extensive European and other foreign 
financing probably will continue to be ‘done 
in this market. 


*x x * 
Will France Be Next? 
*x * * 


ILL the French Minister of Finance, 

CaILLAux, be able to make good his 
assurance that, no matter what the sacrifice 
necessary, his country proposes to restore 
the gold standard? 

France will find it difficult to do so, with 
the flood of depreciated currency outstand- 
ing. Would it be necessary to declare a 
new and lower value for the franc? That 
is only one phase of the problem. 
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Doubtless the French will not wish to 
remain any longer than absolutely neces- 
sary as the one great country besides Ger- 
many and Italy without the gold standard, 
with Great Britain and the United States, 
and other important countries on a gold 
basis. 

However, no matter what we may or 
may not believe is possible so far as 
France is concerned, the action of Great’ 
Britain suggests that that country and the 
United States will work together for ex- 
change stabilization, and that is a great con- 
structive factor that should aid in the 
stabilization of conditions in business and 
industry which is under way here, as is 
pointed out in a discussion in another sec- 
tion of this issue. 

* * * 


Tires Up! 
*x* * * 


DVANCES of from five to fifteen per 
cent in the price of tires were ordered 
this week by the leading manufacturers. 
It was believed that the announcement of 
increases by Firestone, U. S. RuBBER, 
GoopYEAR, GoopRICH and KELLY-SpRING- 





A NOTABLE RECOVERY 








FIELD, would be followed by a general re- 
adjustment in the trade. 


The advances were expected. In a dis- 
cussion of the tire and rubber industry in 
THE FINANCIAL WorLp, in its issue of 
April 11 it was pointed out that, by reason 
of the increases in the price of crude 
rubber and cotton fabrics, advances in 
prices of tires could not be avoided. 


Raw materials have been gaining in 
price steadily since the first of the year, 
with only short and minor recessions. That 
has operated to restrict the profits of most 
manufacturers, particularly of those whose 
major activities are confined to the pro- 
ducfion of tires. 


In the discussion above referred to, it 
was stated: “The fact that crude rubber 
prices are’ higher and are trending still 
higher, and that fabrics are higher and 
stronger, seems to establish as fairly cer- 
tain an advance in the prices of tires in 
the not far distant future. At this writing, 
the talk is of a ten per cent increase. If 
conditions remain in their present strong 


position, even though there does not occur 
an advance in tire prices in the first half 
of this year, the leading companies should 
be able to make a highly satisfactory 
showing for the first six months of 1925, 
as compared with the corresponding period 
of 1924.” 

Tue FrnanciaL Wortp’s analyst pre- 
dicted that profits of the sound tire and 
rubber companies in the first half of the 
current year probably would be very sat- 
isfactory, even without increases in tire 
prices. But, with advances the net earn- 
ings for the first six months of 1925 should 
be very satisfactory indeed, suggesting the 
possibility of substantially higher net for 
the full year as compared with 1924. 

a |: 


Copper Price Helped! 


* * * 


Fura week this department alluded to 
the curtailment in production that had 
been ordered by the Anaconda Copper 
Company as a factor that would make for 
the material strengthening of the indus- 
try and of the metal’s market position. 

Already a firmer tone is evident in the 
market for the red metal. The price now 
is a half a cent above the low for April, 
and it is believed that the price is due to 
strengthen. 

Leading copper producers have arranged 
for curtailment in production. General 
business conditions are favorable. Lead- 
ers in the industry confidently believe, even 
though the price of copper is below the 
level for other commodities now, that the 
final six months of this year will show 
considerable improvement in earnings, par- 
ticularly for those producers who can hold 
down the cost of their output. 

This department again emphasizes its 
position that the low cost companies are 
in such an obviously stronger position that 
their securities offer the best opportuni- 
ties for long pull purchase. 

+2 


The Oil Situation! 


* * * 


ie the oil group, the demand of late has 
centered principally in the substantial 
stocks, thus evidencing the opinion of in- 
vestors that indiscriminate purchases are 
not justified by the status of the indus- 
try, and that it is better to concentrate up- 
on apparent safety and fairly substantial 
and well defined earning power, leaving 
the more speculative situations to the other 
fellow. 

Regarding prices of gasoline, opinion 
seems to be impressive that they have 
reached bottom and should strengthen. 

Sales of gasoline are said to be running 
about thirty per cent above last year for 
this season. 

We suggest that readers continue to con- 
fine purchases in oil securities to stocks of 
the well-established companies that have 
demonstrated ability to maintain a strong 
position even when conditions in the in- 
dustry have not been favorable to encour- 
aging profits. It will be well to watch the 
trend of earnings, and the production and 
consumption statistics. The latter appear 
weekly in THE FINANCIAL WorLpD. 
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Uncanny Allied Chemical! 


@ Paying less than a good bond yields, its common stock displays unusual 
strength while its preferred stock is selling within a few dollars of its 
callable price of $120 a share; 


@ Despite a slight falling away of net income for last year the Company 
was able to increase its gross assets by over $11,000,000 and its current 
assets by more than $9,000,000 ; 


@ Could readily and without strain retire its preferred stock which would 
pave the way at once for an increased common stock dividend or could 
increase it without taking such action. What will it do? 


asked the question “What Holds Al- 

lied Chemical?” a query that was 
logical, for its strong financial position, 
large cash resources and excellent earn- 
ing power, on their face reflected that 
the company could increase its dividend, 
or cut a melon without the least discom- 
fort to itself. 


J a year ago in an analysis [| 


At the time the common stock was sell- 
ing around $74 a share. In even this re- 
actionary market it is quoted around $85 
a share. If there were no good prospects 
for a dividend increase this level would 
be considered high and entirely out of 
line with the rental value of capital, for 
it would then only earn around $4.70 per 
share per year on the annual rate of $4 
which it now pays. 

Mr. Investor could purchase a good 
bond on a more profitable basis. There 
must be a reason then for ALLIED CHEM- 
ICAL common commanding the high price 
it does in the open market. Unless there 
were brewing a favorable development 
for the shareholders there would not be 
the demand for the stock that exists at 
present. 


So far as the directors of ALLIED 
CHEMICAL are concerned they maintain an 
uncanny silence regarding their plans. 
Though they keep quiet there are certain 
facts they cannot conceal, despite the epi- 
tomized annual financial statement they 
issue. These figures tell what is in the 
making even though they fail to men- 
tion the date of its occurrence. 

Early in April ALLIED CHEMICAL pub- 
lished its skeleton balance sheet, and the 
only comment accompanying it that 
would throw any light on the financial 
statistics furnished the public was _ this 
meagre paragraph: 

“The Directors believe that special 
comment in regard to the year’s opera- 
tions is unnecessary, since the balance 
sheet and imcome account presented 
make it possible for the stockholders 
to readily visualize the company’s prog- 
ress during the year.” 

The stockholders should feel highly 
complimented at this high appraisal by 
their directors of their ability to dissect 
on their own accord the cold figures pre- 
sented to them. They should feel more 
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or less reassured by the directors’ bare 
statement that the company enjoyed a 
fairly substantial volume of business 
throughout the year 1924 and the outlook 
for the immediate future is promising. 
Yet neither one of these statements con- 
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veys to them any information of what 
the prospects are for enlarged dividends, 
though the earnings strongly suggest that 
this course of action could be taken with- 


out departing from a policy of conserv- 
atism, 


For this reason the stockholders, whom 
the directors assume to be a body of un- 
usually intelligent investors, must do their 
own digging to bring forth this informa- 
tion. The annual statement reveals that 
the net incomé of the company for the 
year was $18,539,961. This is about $600,- 
000 less than what it was for the previ- 
ous year. This is a good showing con- 
sidering that 1924 was an erratic busi- 
ness year. This net income averages 
about $47.20 on the outstanding preferred 
and around $7.50 on the common stock. 

Digging a little further brings forth 
the interesting inquiry whether these earn- 
ings reflect the maximum profits ALLIED 
CHEMICAL made out of its business last 


year for, during this period, the company 
wiped out its funded debt of $1,368,000 
and $102,936 of what remained of the 
minority stockholders’ interest, which, 
when pro-rated to the common stock, was 
equivalent to an additional 70 cents on 
each share of stock. 


In view of the fact that in the year 
the gross assets of ALLIED CHEMICAL in- 
creased from $293,546,365 to $304,735,256 
and the current assets from $101,260,783 
to $110,541,107 it would seem as if the 
above obligations were wiped out with 
the profits from the business. 


There has been some discussion of the 
possibility of ALLIED CHEMICAL retiring 
its preferred stock. If this were done it 
would signify that the directors forth- 
with could increase the dividend on the 
common stock, for the company has in its 
strong box more than enough cash and 
securities to finance such a transaction. 


To retire the outstanding preferred 
stock which is callable on thirty days’ 
notice at $120 a share would require 
around $47,141,880 for the 392,849 shares 
issued. One item alone in the current 
assets is more than sufficient to provide 
these funds—that item amounts to $53,- 
833,882 consisting of U. S. Government 
bonds and other marketable securities— 
and there would still remain more than 
$6,000,000 for whatever other contingen- 
cies which might arise. The deduction 
also could be made without impairing AL- 
LIED’s strong cash position for its current 
liabilities are only $8,379,588 and there 
would remain of current assets, less the 
funds needed to retire the preferred stock, 
over $73,000,000. 


(Please turn to page 576) 
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Excess of Current Assets Over Liabilities 


Net Cur. 
Current Liabilities Assets 
$25,624,394 $70,013,593 
9,540,127 65,171,434 
14,348,445 72,501,889 
11,955,642 89,304,941 
8,379,588 102,061,519 
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@ J.P. Morgan 


The elder Morgan 
knew that the normal 
business trend always 
is normal—he 
bullish when condi- 
tions generally were 
normal—he mistrusted 
abnormalities. 


O; trade is not booming. Freight 
N car loadings have been showing 

steady and consistent gains over a 
year ago. Building contracts are expand- 
ing. More money, a great deal more 
money, was paid out in the form of in- 
terest and dividends last month than in 
April of last year. Employment is on the 
increase, and wages are high. 


was 


No; industry -is not booming, nor are 
there any indications that there will be a 
boom in any line of industry. 


But—— 


Had there developed a boom in business 
and industry such as the stock market was 
discounting during the hectic two million 
share days in the closing weeks of last 
year, and the early part of this year, the 
country by now would be sowing broad- 
cast the seeds of depression. 

This week there was made public the 
result of a survey of 10,000 representative 
firms in leading basic and essential indus- 
tries throughout the country, conducted by 
the National Association of Manufac- 
turers. 


Briefly, that survey revealed business in 
a healthy condition at the present time, 


@ Is industry going back or is it moving along, 
steadily and surely? 


@ This discussion shows business is healthy, 
money is plentiful and cheap, and sound se- 
curities, whose income is safe, are attractive. 


@ Activity is well established, for there can be 
no mistake in the meaning of the daily move- 
ment of freight over the country’s railroads, 
which is at the highest record for this season 
of any year, nor can there be a mistake in the 
meaning of the daily exchange of bank 
checks, which is running well beyond the 
amount reported in any previous correspond- 
ing period. 


By E. MARSHALL YOUNG 


with indications that it will remain 
throughout the summer. 

After having talked with business men, 
leaders in industry, and bankers, and after 
having read and digested quantities of re- 
ports by investigators in all of the im- 
portant branches of trade and industry, 
the writer can summarize authoritative 
opinion as convinced that trade and in- 
dustry in the United States today is 
closer to the healthy stabilization that 
makes for lasting and reasonable pros- 
perity than for a number of years. 

* * * 


50 


N the GuaRANTY Survey for the month 
of April, one of the largest trust com- 
panies in the United States remarks that, 
“the outstanding feature of the business 
situation this month has been the tendency 
toward stabilization. .. .” 
This discussion is captioned with the 
question : “Is business moving up or down?” 
The answer, in as few words as pos- 
sible, is: “Business is moving the way it 
should move if lasting prosperity is to be 
expected and enjoyed—that is, along the 
secular trend—up.” 
When J. P. Morcan, father of the pres- 
ent head of the House on the Corner, re- 






Is Business Moving Up or Down? | 
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a E. H. Gary 


This week his com- 


pany again declared 
an extra quarterly 
dividend—Steel com- 
mon earned $2.93 in 
first quarter, and $1.56 
in previous quarter— 
a plus sign. 


marked that anyone who persisted in be- 
ing a bear on America would go broke, he 
had in mind the knowledge that the secular 
trend of business and industry always is 
upward. 

Jay GouLp is said to have asserted that 
“abnormal conditions never do anybody 
good,” 


Perhaps the fact that business and in- 
dustry are not moving forward rapidly 
toward abnormality will not please those 
who desire quick, sensational, speculative 
profits. The absence of boom conditions 
may not be pleasing to those who, during 
the sensational advance in the stock mar- 
ket early this year, saw stocks mount and 
then, when they dropped, were caught with 
only paper profits and an eraser. 

But the trend of business, toward sta- 
bilization, and along a steady rising in- 
cline, should be the best kind of encour- 
agement for the investor who hopes for 
the ultimate assertion of real values in the 
markets. 

* * * 
OME nervousness is evident because of 
the election of Field Marshal von 
Hindenburg. as President of the German 
Republic. An acquaintance tells me of a 








49.7 hours per employee. 





Steady Advance 


Report of National Industrial Conference Board 


Encouraging and significant, it is pointed out, is the fact that while employment continues to 
increase, even though very gradually, it has done so simultaneously with a noticeable decrease in 
the cost of living, indicative of greater efficiency and the more stable, even course which has be- 
come a growing characteristic of business during the last year. 

_ Improvement in the farmer’s outlook is reflected in an increase in employment and average 
weekly earnings and working hours in the agricultural implement industry. Employment in that 
industry rose from 59.4 in January to 61.4 in February, equivalent to a-gain of about 3.4 per cent; 
average weekly earnings, from $28.05 to $28.44, and average working hours, from 49.1 hours to 
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splendid bit of philosophy on that sub- 
ject. 

He had occasion to visit a small grocery 
store to make a purchase on the evening 
of the day that Wall Street was busy 
wondering what the German election might 
mean. 


“Well, what do you think Hindenburg’s 
election is going to mean to us over here?” 
he inquired of the grocer. 

The man paused, turned and cast a re- 
flective eye around the shelves of his 
store, and then, with utter absence of ani- 
mation, replied: 

“Oh, I guess none of my customers will 
quit buying groceries.” 

Throughout the country business con- 
ditions have been dull, but production still 
is above normal. The sort of goods that 
represent consumption—consumption for 
immediate needs—are being sold and 
shipped, and absorbed in larger quantities. 
That sort of goods constitute considerably 
more than fifty per. cent of the entire rail- 
road freight tonnage. And the largest gains 
currently in freight car loadings are in 
that sort of freight. 

Here is an important showing brought 
to light in the survey made by the Na- 
tional Manufacturers’ Association. Of the 
10,000 firms reporting, 25 per cent already 
have made plans to increase their working 
forces this summer; 63 per cent will re- 
tain their present large and ample forces, 
and only 12 per cent are making, or con- 


template making, reductions in their work- 


ing forces. 
sonal, 

Of the reporting firms, 70 per cent will 
continue to pay the present high wage 
scales, 22 per cent have increased wages 
over last year, and 8 per cent are making 
reductions. 


The latter are largely sea- 


* * x 


NE of the very best signs in the de- 

velopments thus far this year has 
been the tendency, whenever production ap- 
peared to be reaching the level of excess, 
for production to slacken. True, condi- 
tions. may not be strikingly good in any one 
line of business, unless it is in the railroad 
business. 

But business is not really poor any- 
where. 

Conditions, fundamentally, are better 
than they have been at any time since the 
war. And they are far above the level of 
the years before the war. 

There is less danger now of overpro- 
duction anywhere than there has been for 
several years, because business and indus- 
try are watching the consumption curve, 
and production, generally, is following it 
closely. 

Those who, during the rapid pace of the 
stock market following the election, built 
great and exaggerated expectations, have 
lost confidence because their hopes were 
not realized. 

But the wise investor today realizes that 
the stock market now is a selective affair. 

Tue FINANnciAL Wortp, following the 
election and during the heat of stock mar- 
ket fervor, warned against expectation of 

(Please turn to page 575) 
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The Indices of Trade 


@ Statistical data is often misinterpreted or contorted to such 
an extent that the conclusions drawn are erroneous and 


misleading; 


@ In comparing records it is important to establish a fixed 
unit and if this cannot be done, allowance must be made 


for variations; 


« Mr. Gibson points out some of the most common errors and 


the correct interpretation. 


By Thomas Gibson 


CYNICAL philosopher once _ re- 
A marked “Almost anything can be 

proved by statistics—even the 
truth.” This and other satirical references 
to statistical data, such as “Figures ‘don’t 
lie, but liars figure,” were no doubt in- 
spired by the frequency with which the 
data is misinterpreted or contorted. Cer- 
tain traditions gain popular acceptance at 
times and traditions die hard, even when 
the premises on which they were originally 
postulated have been decidedly altered. 
This tendency recently led one of the Fed- 
eral Reserve statisticians to express the 
opinion that we are at present suffering 
from a “pig iron complex,” referring, of 
course, to the widespread acceptance of 
pig iron production as an index of general 
business progress. Pig iron is, in reality, 
a quite valuable auxiliary index, but there 
are a number of others, such as bank 
clearings, interest rates, and freight car 
loadings, all of which call for attention. 


Freight Car Loadings 


The present writer has for several years 
accepted the weekly reports of freight car 
loadings as the best single index of volume 
and character of general trade. They are 
superior to other indexes in several re- 
gards. They are published weekly, and 
they show not only the total loadings, but 
also the loadings in various districts, the 
different classes of commodities which 
are moving to market most freely, and, 
finally, the amount of tonnage of various 
kinds which is being handled by individual 
railroads. 


The most illuminating division of the 
records of car loadings is found under the 
two headings, “Merchandise, Less than 
Car Lots” and “Miscellaneous.” The head- 
ing first mentiuned is rather misleading. 
It does not refer.to merchandise shipments 
in less than car lots, but to both car lots 
and less than car lots of merchandise. The 
second heading refers to car lots of all 
classes of miscellaneous freight except 
grain and grain products, live stock, coal, 
coke, forest products, and ore, all the lat- 
ter items being segregated under their re- 
spective headings. 

It is most interesting to note the pro- 
portions of these different items. Taking 
as an example the last week officially re- 
ported (week ended April 11), the follow- 
ing results are shown: 


Revenue Freight Loadings 
(Week ended April 11, 1925) 





Commodities Cars Per Cent 
eo 31,108 3.4 
Lave wtedt-.2..c1..... 25,114 27 
| ESTES ae 138,065 15.1 
ee eee 11,306 1.2 
Forest products ........ 78,617 8.6 
Ee ee 14,609 1.6 
Mdse. and L. C. L.... 260,760 28.5 
Miscellaneous ............ 357,705 38.9 

EG) | | ence 917,284 100.0 

It will be noted that the combined items 
“Merchandise, Less than Car Lot, and 
Miscellaneous” represent 67.4 per cent of 
all traffic. The less than car lot loadings 


are relatively unimportant, amounting 
normally to less than 4 per cent of all 
tonnage. The three items represent the 
very best index of volume of general pur- 
chasing power as they consist largely of 
goods which are going into daily consump- 
tion throughout the country. Goods are 
not shipped and consumed in such large 
volume in hard times as in good times. 
If we add the coal shipments to the three 
items mentioned as representing general 
consumption, the combined figures make 
up 82.5 per cent of all freight car loadings 
at present. The proportions will vary in 
a seasonal manner, but the bulk of traffic 
is always made up of the classes described. 


Comparative Variants . 

In comparing the records of total or dis- 
criminate loadings with corresponding 
weeks or months of former years, it is 
necessary to make allowances for two im- 
portant variants. These are (1) the ca- 
pacity of cars, and (2) the ability of the 
railroads to move the equipment from 
place to place more expeditiously. During 
the last two years the roads have pur- 
chased an unprecedentedly large number of 
new cars of greater capacity and longer 
life, and also a large number of loco- 
motives of greater tractive power. Ob- 
viously, if more tons can be placed in a 
car, 4 numerical statement of the number 
of cars loaded does not tell the whole story. 
Furthermore, ‘if a car can be loaded, trans- 

(Please turn to page 581) 
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q| International Paper— 


Is Ita Second American Can? 





ferred outstanding. 





PREADIUSTMENT of International Paper, brought about by the new interests which 

now are in control of the company, this week was demonstrated in a tangible way 
as having been constructive. Directors declared an initial quarterly dividend of 134% 
on the new 7% cumulative preferred stock, and also cleared up all back dividends, 
amounting to 331/3%, on the unstamped 6% preferred stock. The latter payment com- 
pletes the payment of all accumulations, and there now will be only one class of 6% pre- 








VERY dog has his day. So does 
K every well-managed corporation. 

There have been striking illustra- 
tions of that in recent years in such stocks 
as American Can and Corn Products Re- 
fining which have emerged from the cat 
and dog classification to the dividend pay- 
ing class. 

Both these companies were formed back 
in the remote past of stock market history 
—in that period of industrial expansion 
commonly known as the “Trust Era”’— 
about twenty-five years ago. Both were 
overcapitalized. Both struggled through 
years of discouragement for their com- 
mon stockholders. 

Both 
treated to 
pected prosperity 
during the war. 
But the profits they 

6 made were not 
paid out in divi- 
t dends. They were 
intelligently used 
in strengthening 
working capital 
and __ rehabilitating 
i plants. The man- 


were 
unex- 








By LAURENCE BEECH 


agements, trained in the school of ex- 
perience, had learned the stern lesson of 
thrift and had seen the necessity for a 
strong physical and financial foundation, 
if their companies were to take advantage 
of the opportunities for which they had 
been waiting so long. 


Thus, when the after-war adjustments 
were completed and business started on its 
new era of expansion in 1922, these two 
companies “arrived.” 


Aren’t there other companies still to 
“arrive” out of a similar background of 
circumstances? It is to answer that ques- 
tion with regard to at least one such com- 
pany—lInternational Paper—that this an- 
alysis is written. 


INTERNATIONAL PAPER COMPANY was or- 
ganized in 1898. Its capitalization was 
liberally watered as was the case with 
most of the industrial combinations of 
that day, though there was probably less 
water than in the majority. Dividends 
were paid on the common stock for about 
a year, then suspended, and they have not 
been resumed since despite the fact that 
the company has had some big years which 
would easily have justified payments. 


Almost from the start International 
Paper had far more to contend with in the 


way of wholly unforeseen obstacles beyond 
its control, than did many another contem- 
porary company. It was formed as a con- 
solidation of many smaller units at a 
time when the modern newsprint paper in- 
dustry was barely out of its swaddling 
clothes. It brought together 19 of the 
most important mills with their timber 
holdings and water powers and these, it 
was estimated, controlled 60 per cent to 
70 per cent of the country’s entire paper 
production. 


Canadian Competition Looms 


But no sooner had what looked like an 
uneconomic competitive situation been ad- 
justed, than the increased prosperity and 
expansion of the industry as a whole at- 
tracted another army of small companies 
to the field. Competition grew steadily 
until, when the general business depression 
of 1908 came, profits had just about van- 
ished and the situation was critical. In 
these circumstances, International Paper 
was forced to suspend preferred stock 
dividends. The storm was weathered, but 
another one almost immediately blew up 
from an entirely different direction. 

Canada began to be an active competitor, 
relying on her low production costs made 
possible by her vast supplies of virgin © 
(Please turn to page 578) 



















St rg aT 
Sac gt RN lk FOR EAT NT SN 








— 
AL ait Sebi Maa TD Ni Rt tad D CE PRELIM SLI MORNE LSS a 











KONE IU 


Financial World, | 





he 


ee coe eberen 


ROTNUSR EN CET STAR NC ESOT BEER 


Peta a ates sil 0d 


era 


$ 








iy Rb ne PO ee 


BRS TERRA 


YW ACE Die Re Ab ME 


~— 





REE t RM 


An Important Ally of the Rails 





q| General Railway Signal 





« Company earned at that rate of $16.47 in 1924 
and prospects favor greatly increased earnings 


in the current year; 


« Business now booked is sufficient to keep opera- 
tions at capacity for more than a year; 


@ Prospects are favorable for extra paymenis 
which should make possible market value ap- 
preciation for the long pull. : 


| 
l 


By WILLIAM J. HEALY 


often. referred to in talk heard 

around the Street as evidence of 
a loss of confidence in the present ad- 
ministration because the expected busi- 
ness boom was not materializing. The 
truth is that the consistent healthy busi- 
ness progress that is evident is overshad- 
owed by overextended expectations. Pres- 
ident COooLIDGE, in stressing his economy 
program, was laying the foundation, not 
for a boom, but for just the sort of ex- 
pansion we are enjoying—expansion that 
has the stabilizing factor of permanency 
to uphold it. 


While speaking of confidence in the ad- 
ministration let us see what has happened 
since March 4. We have come to know 
Carvin CooLIDGE as a man who means 
what he says and, in saying it, does not 
anticipate repetition. There alone i 
economy, even if only in words. Econ- 
omy in Government, Industry and the 
Home was his message. Look about you 
on all sides and see the effect of his 
message to his people. Economies have 
been effected that were thought impossible 
only a short time ago. Economy, that 
has been made possible by increased effi- 
ciency. Efficiency, that has been produc- 
tive of increased profits. Profits, that 
have resulted in better financial condi- 
tions. Financial conditions that have 
placed us all in a better frame of mind 
and enabled us to enjoy more of the com- 
forts of life, as a nation, than has ever 
been the case before. Who is it that 
wants a boom? Where this lack of con- 
fidence? As Commander-in-Chief of our 
Industries as well as our Military, Catvin 
CootipcE well can employ his time pre- 
paring his next effective message, know- 
ing that orders are being carried out to 
the letter. 


There is probably no better exhibit of 
the advisability of adopting this program 
than is evidenced in our American Rail- 
roads. Gross business increased, but in 
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R cites declines in the markets are 








no proportion to net earnings. The heavi- 
est traffic on record was handled without 
the usual car shortage and delays in de- 
liveries. Roads and equipment are well 
maintained. As encouraging as are the 
loadings still more could be handled com- 
fortably. What has been the reason for 
this improved condition? Economy, that 
brought with it Efficiency is the only an- 
swer that can be given. 

All this serves to clarify the position 
held by the GENERAL RatLway SIGNAL 
Company. This company has been a large 
contributor to the economic and efficient 
operation of the railroads. Manufactur- 
ing, as it does, railway safety devices such 
as block signals, interlocking plants, de- 
rails, crossing gates, automatic train con- 
trol, retarders, and numerous other items, 
the company has been able to create an 
ever increasing demand for its products. 
The extremely technical nature of the 
business, which is one of “engineering 
service” as well as manufacturing, has 
enabled the company to maintain its po- 
sition of leadership acquired through its 
originating and developing “all electric” 
signal and switch equipment. 


A Big Advance 


It might be well to mention at this 
time that GENERAL RAILWAY SIGNAL com- 
mon stock was recommended to readers 
of THe FInancraL Wortp in the No- 
vember 15, 1924, issue at $80 a share, a 
stock which is now selling at about $113, 
an advance of 33 points in less than six 
months’ time. Many of our subscribers 
who availed themselves of this opportun- 
ity have written to us asking an opinion 
as to whether it would not be advisable 
to sell or if not whether it would be a 
good investment to add to their holdings. 
It is with this in mind that a study of 
the prospects for the company and its se- 
curities is made. 

Last year the company was able to re- 
port earnings applicable to the common 
stock of $16.47 per share. This is an 





improvement over the 1923 record of 


$15.55 earned. An average of $11 a 
share has been earned on the stock for 
the past seven years. That is now his- 
tory, and our concern is with the future 
outlook. 


The railroads of the country do not 
have to be shown the advantages of this 
equipment, its worth has already been 
proven to them. As rapid as have been 
the adaptions of improved devices there 
still remains about 75 per cent of the 
country’s roads that have yet to be 
equipped. It is estimated that GENERAL 
RaILway SIGNAL handles more than 40 
per cent of the total business of this 
character in the United States, and over 
90 per cent of the modern signalling and 
safety devices on the railways of Au-. 
stralia, as well as a very large amount in 
Portugal, Japan and other parts of the 
world. Among the most important in- 
stallations made by GENERAL RAILWAY 
SIGNAL are those at Grand Central Ter- 
minal in New York (including the two 
largest electric interlocking systems in the 
world), the Brooklyn Manhattan Transit 
System and the Hudson Tubes. 


The safety of the travelling public has 
been much improved according to reports 
issued this week by the American Railway 
Association. The electric switch and 
signal business which has been the main- 
stay of the company in the past years is 
almost entirely responsible for the record 
of improvement shown. The utility of this 
end of the business has already proved 
its case as to the need it fills and the 
earnings to be derived from it. 


The company is now coming into a new 
era of expansion. Demand has constantly 
and insistently increased during the last 
few years. Installation of automatic 
train stop and train control- devices have 
already been made definite by the Inter- 
state Commerce Commission which marks 
the first step in meeting this demand. Ac- 


(Please, turn to page 572) 
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“Harvester’’ Could Pay More 








Net before 

tions 
Balance for 
Balance for 
Earned for 








*Deficit. 
+Four per cent in 1922 and 2 per cent in 1923 paid in common stock. 


Interesting International Harvester Highlights 


1924 1923 1922 1921 
charges and deduc- 

ERD LO Sn eee $23,633,236 $18,237,837 $11,417,484 $11,281,367 
dividends.................... 13,037,095 10,274,377 5,540,768 4,149,919 
Ce 8,806,831 6,058,704 1,325,095 *65,754 

a $8.81 $6.06 $1.35 nil 
Paid on COMMON.......:...-.---...00-+-0-0 $5.00 +$5.00 +$5.00 $6.00 














LOW, but sure. That epitomizes 
S what has been the character of the 

progress of INTERNATIONAL Har- 
VESTER, the giant of the farm machinery 
industry, in the past four years. And the 
very consistency of that progress perhaps 
is the company’s best recommendation. 


In 1920, the American farmer was wor- 
ried. He was restless. He was sulky. In 
that sort of mood, brought upon him by 
the sudden disappearance of prosperity, he 
was an easy prey for the political trick- 
ster, the trouble maker, and agitators of 
all kinds. 


The farming business slumped. There 
was little or no money in it. The farmers 
owed a lot of money, and they could not 
see how they ever were going to be .able 
to pay it back, unless the Federal govern- 
ment, with paternal prodigality, came to 
the rescue. 


That condition of the American farmer 
was certain to have an effect upon the 
business of companies engaged in the pro- 
duction of farm equipment. It did, as the 
income statements of the different com- 
panies revealed. But, in the case of INTER- 
NATIONAL HARVESTER, there were condi- 
tions that antedated the sudden coming of 
depression in agricultureeat home. From 
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@ In 1921, INTERNATIONAL HARVESTER failed to earn its 
full preferred dividend requirements ; 


@ Last year, the company earned a balance of $8.81 a share 
for its common stock, after all charges and deductions; 


@ It finished 1924 without a dollar of bills payable on its 
books; financial position is strong. 


the outbreak of the war in Europe, the 
company was pinched. 

As the name of the company indicates, 
it is more than a national concern. It owns 
plants abroad, as well as in the United 
States. For a long time it had been intro- 
ducing into foreign fields the use of 
American farming methods and American 
farming machinery. The war came and 
not only upset conditions so far as sales 
of this company’s products were con- 
cerned, but upset and scrambled European 
credits and business. That this company 
was able to survive such a combination of 
adverse conditions is a tribute to the wis- 
dom of its management and the strength of 
its financial resources. 

Speaking of the wisdom of this com- 
pany’s management, it is remarkable to 
what extent business acumen and fore- 
sight can anticipate coming difficulties or 
good fortune. 


War Losses Heavy 


In the case of INTERNATIONAL Har- 
VESTER, its losses by reason of the war 
conditions in Europe were heavy. But, 
even while these were most pressing, the 
company’s management was preparing for 
the future. By 1920, the company was 
ready for the depression in American agri- 
cultural districts. In other words, before 
hard times hit the American farmer, IN- 
TERNATIONAL HARVESTER had written off 
its European losses, and was ready for the 
next blow. 

That explains why it was that the com- 
pany was able, in 1921, to earn all but $65,- 
754 of its preferred dividend. That is a 
very important fact to remember. 

In 1922, profits of the company jumped 
from failure to earn the full senior divi- 
dend in the preceding year, to a balance 
of $1.35 a share for the common stock af- 
ter deduction of all charges and the full 
preferred dividend. The losses sustained 
in 1921 and 1922 totaled more than. $8,- 


000,000, but dividends were kept up, and 


‘ no financing was done. 


In 1923, the balance for the common was 
nearly six times that reported earned for 
1922. In 1924, the balance was nearly 
eight times the net for 1922. 

That is a remarkable showing of steady 
improvement. In 1921, there was a net 
before charges and deductions of slightly 
better than 11% million dollars. In 1924, 
the net was $22,633,236. 


The performance was more remarkable 
still in view of the fact that it was not 
until last year that American farmers 
really began to show any signs of getting 
back to a profitable basis of operations. 
Fifty per cent of the company’s gross busi- 
ness comes from American farms, ordi- 
narily. ; 

It cannot yet be said that American 
farmers have returned to normal purchase 
of equipment. For that reason, in view 
of what this company was able to accom- 
plish without normal purchases by our own 
farmers, it does not require any stretch oi 
the imagination to foresee a marked 
broadening in the sales of INTERNATIONAL 
HarVESTER in the not far distant future, 
assuming, of course, that nothing happens 
to completely demoralize the agricultural 
industry at home. 


The analyst who studies carefully the 
story of INTERNATIONAL HARVESTER, aS 
disclosed in the income statements and bal- 
ance sheets of the past decade, in the light 
of all the economic changes and disturb- 
ances that have taken place in that time, 
cannot but be reassured as to the soundness 
of the enterprise. The maintenance of trade 
and financial strength in the face of such 
history making developments supports the 
conclusion that the stocks of INTERNA- 
TIONAL HARVESTER possess unusual invest- 
ment merit. 

Last year’s gains in prices of farm prod- 

(Please turn to page 577) 
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Marland Oil—TIs It a Purchase? 


l 


@ Last year’s performance, from the standpoint of net earn- 
ings, was not particularly encouraging; 


«| But earnings in the first quarter of the current year 
showed a remarkable recovery and suggest a turn for 


the better; 


€ Company is in excellent financial position, and, with any- 
thing like a good year for the industry, should do fairly 


well in 1925. 





. EFLECTION of the unfavorable 
R conditions which prevailed in the 

oil industry is found to a degree in 
the results of operations of the MARLAND 
Om Company for 1924. But reflection of 
the improved conditions which obtained in 
the fore part of this year showed a marked 
contrast. In the first three months of 
1925, MARLAND earned a net that was 
equal to $2.19 a share. 

That net for the first three months of 
the current year, compares with $1.86 a 
share earned in the corresponding period 
of last year. But the really striking thing 
about the showing is that, in the full 
twelve months of 1924, the company earned 
a net of only 22 cents a share. 

One’s first thought in conection with 
the results of operations in the first quarter 
of this year would be that the company 
was able to make a very auspicious start 
—a considerably better start than it did 
last year. That conclusion would be cor- 
rect, obviously. But it is to be borne in 
mind that, notwithstanding the fact that a 
favorable beginning was made in 1924, it 
became necessary before the year had 
ended to write down inventories quite sub- 
stantially. 

As the president of the company re- 
marked in making his annual report, his 
company last year presented the fourth 
annual evidence of the effect of violent 
fluctuations in the price of oil, with no 
less violent increases in both production 
and consumption of crude and petroleum 
products. 

At the same time there is something of 
encouragement in the prospect for the cur- 
rent year. Although there has been a 
threat of a repetition of overproduction, 
the best minds in the industry aver that 
there is less chance than before of there 
being the demoralization in the industry 
which has prevailed now, off and on, for 
four years. 

Last year, MARLAND added only $354,306 
to surplus, after making all allowable de- 
ductions. That was only a very small 
addition. It perhaps brings, and undoubt- 
edly did bring, some discouragement to 
holders of the stock. But it must be borne 
in mind that the company added quite ma- 
terially to its assets as a result of its de- 
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velopment work, and the future should 
bring commensurate rewards. 

As stated above, earnings in the first 
quarter of the current year were highly 
encouraging. They partly were due to the 
investment which the company made last 
year in its development discoveries, which 
now is bearing fruit. 

The $3,500,000 which was made avail- 
able for surplus in the first quarter of the 
current year was after liberal deductions 
had been made for depreciation and de- 
pletion. And that surplus did not include 
any benefits by reason of appreciation in 
inventories. 

Another feature which offers encour- 
agement, should there be, during this year, 
any substantial improvement in the petro- 
leum industry, is the fact that the com- 
pany has contracts for the delivery of more 
than 25,000,000 barrels of oil, at prices 
prevailing during the year at time of de- 
liveries. That compares with sales last 
year of only 11,907,884 barrels. And the 
increased volume of sales will be handled 
through facilities already installed by cap- 
ital investment. 

Another reason for the comparatively 
poor showing of the company last year 
was the fact that three new subsidiaries 
required heavy expenditures without be- 
ginning to show any income return until 
the latter part of 1924. Their income will 
show up in the current year’s results of 
operations. 

The report for last year shows a splen- 
did working capital position. Current as- 
sets were nearly 24 million dollars, ac- 
cording to the balance sheet as of Decem- 
ber 31, last. Current liabilities, on the 
other hand, were only slightly over 2% 
millions. The ratio of current assets to 
current liabilities was about 9 to 1. Quick 
assets totaled close to $21,000,000. That 
strong financial position contrasts favor- 
ably with that shown at the end of the 
previous year, when working capital was 
only about one-fourth, and the ratio of 
current assets to current liabilities was 
about 134 to 1. 

Of course the MarLtanp Company de- 
pends to a considerable extent upon the 
prevalence of good prices for oil for its 
prosperity. By and large, last year’s net 





@ E. W. Marland 
Founder and Guide 


earnings are difficult to draw conclusions 
from. There were very substantial write- 
offs, heavy depreciation charges, and then 
there were heavy expenditures which can- 
not be productive until this year. 

That the company is sound does not ap- 
pear to be susceptible of contradiction, al- 
though it was founded during a period of 
high prices and was capitalized according- 
ly. However, since the advent of MorGAN 
interests in the picture, there has been a 
general strengthening. 

The company also is fortunate in hav- 
ing as its active directing head the man 
whose name gave the company its desig- 
nation. He is a careful business man, 
with considerable experience in the in- 
dustry, and the development work of the 
company in the fields in which it has in 
terested itself has been highly successful 
In fact it has shown better results than 
that of any others operating in the same 
fields. The production end of the busi- 
ness has been well taken care of and the 
acreage owned and operated is among the 
very best in the Midcontinent field. 

MaRLAND is fortunate in having con- 
tracts for the delivery of such a large 
quantity of oil during the current year. 
Of course it is presumed that the com- 
pany will purchase considerable of the 
oil with which to fill the contract. 

But MARLAND is in the same position as 
all of the stronger and well-managed com- 
panies in that it will be influenced in its 
earnings upon the general status of the 
industry and the ability to avoid overpro- 
duction and consequent repetition of the 
sort of conditions that have made poor 
showings the rule in the past. 

Considered as a long pull, considering 
the strong financial position the stock pos- 
sesses fairly attractive possibilities for the 
long pull. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Marland Oil 
Common “B.” 
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Miscellaneous Industrials 





American Agricultural— 
Rating “C” 

It is reported that American Agricul- 
tural Chemical contemplates disposing of 
some of its real estate holdings in Florida 
which have become greatly enhanced in 
value as a result of the boom which has 
been under way for some time in that sec- 
tion. The prefered stock this week was 
especially strong. This is one of the stocks 
which Mr. GUENTHER recommended in his 
suggestions of bargains ‘during 1924. 


Briggs Manufacturing— 
Rating “B” 

Net income for the last year of Briggs 
Manufacturing was equal after federal 
taxes to $5.56 a share on the outstanding 
common stock which is of no par value. 
Balance sheet of the company showed cash 
close to ten and a half million dollars with 
accounts receivable and inventories of 
over nine million dollars. 


Brown Shoe— 
Rating “B” 

It is believed that at the current rate of 
earnings, the showing for Brown Shoe 
Company for the first half of their fiscal 
year will be about $8 a share on the out- 
standing common stock, which would com- 
pare with $1.49 a share shown for the 
previous corresponding period. This out- 
look justifles the expectation of an in- 
crease in the dividend rate which now is 
$4. It would not be surprising were the 
payment lifted to $6. It is estimated that 
earnings for the full year may be as high 
s $15 as compared with less than $13 
last year. 


Cerro De Pasco— 
Rating “A” 


Report of Cerro de Pasco for the last 
year was made public this week and 
showed a consolidated net which was 
equal after all charges and taxes to $2.87 
a share on the no par capital stock, 
which compared with $2.67 a share for 
1923. Operations so far this year have 
been somewhat. curtailed by reason of 
the troubles on the railroad serving 
properties of the company as a result of 
exceedingly heavy rains. This has in- 
terfered with shipments, but it is be- 
lieved that the whole situation will be 
adjusted shortly, according to advices re- 
ceived from Peru. 
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Certainteed Products— 
Rating “B” 


In the first three months of this year 
earnings of Certainteed Products are ex- 
pected to be about 50 per cent ahead of 
those for the corresponding period of last 
year. Orders and shipments for the month 
of April it is believed were larger than 
for any month since October last. 


Coca Cola— 
Rating “A” 


Because earnings have been substantially 
improved, net for the first quarter of 
this year having been equal after preferred 
dividends to $2.80 a share against a divi- 
dend requirement of $1.75, those interested 
in Coca Cola this week were disappointed 
at the failure of directors to increase the 
common dividend rate. However, there 
was rather substantial buying of the stock, 
and this partly is predicated upon the fact 
that it is expected that directors three 
months hence will make a further reduc- 
tion in their preferred stock. 


Davison Chemical— 
Rating “D” 


For the past two years THE FINANCIAL 


Wortp and GUENTHER’S APPRAISAL have 
been consistent in advising against: Davi- 
son Chemical, both by reason of the in- 
ability of this company to show anything 
like a stabilized and substantial earning 
power and because of the fact that the 
stock so often has been the subject of 
manipulation. The annual report of the 
company shows a deficit of nearly one half 
a million dollars for last year as compared 
with $5.59 a share in 1923. This showing 
substantiates the position taken by THE 
FINANCIAL Wor Lp early in 1924. 


Inter. Mercantile Marine— 
Rating “D”’ 


According to President Franklin of In- 
ternational Mercantile Marine, first class 
passenger traffic this year should be about 
87 per cent of pre War figures. Mr. 
Franklin is not particularly encouraged re- 
garding the freight situation as he does not 
think there has been sufficient substantial 
improvement in the European situation to 
bring about any outstanding gain in 
freight. The company is contemplating 
the addition of a new large passenger and 


cargo steamer for the North Atlantic trade. 


Kennecott Copper— 
Rating “A” 

Net profit after taxes and depreciation 
including proportionate share of earnings 
of various controlled companies was about 
$5 a share for Kennecott Copper Company, 
which shows the current dividend very 
well protected indeed. Kennecott made 
some very striking changes last year hav- 
ing paid off its funded debt from the pro- 
ceeds of short term borrowing and cash 
receipts of copper sales. This left the 
company at the beginning of this’ year 
entirely free of funded debt with short 
term obligations of slightly more than $28,- 
000,000, the only liabilities ahead of com- 
mon stock. 


New York Dock— 
Rating “C” 

For the year ended December 31, 1924 
net income of New York Dock was $554,- 
031 after depreciation, taxes and inter- 
est, and was equal after preferred divi- 
dends to 77 cents a share on the common 
stock. This compares with “a 75 a share 
in 1923. 


Radio Corporation— 
Rating “B”’ 

Gross income of Radio Corporation for 
the initial quarter of this year was $15,- 
229,923, which was substantially in excess 
of the corresponding period of last year. 
Net for the first three months of 1925 
was $1,928,329, after all deduction and 
was equal to $1.36 a share on no par 
common. This is an outstanding dem- 
onstration particularly in view of the 
fact that the first quarter of this year 
was so unfavorable to many of the newer 
companies owing to price cutting cam- 
paign which was indulged in. 


U. S. Industrial Alcohol— 
Rating “B” 

A statement issued from the office of 
Secretary Hoover was responsible for the 
decided weakness in U. S. Industrial Al- 
cohol, but insiders were reported to be 
buyers on the way down. The Hoover 
statement was to the effect that increased 
exports to this country of a German syn- 
thetic alcohol might drive wood alcohol 
producers in this country out of business. 
The management of this company, however, 
maintains that the foreign product is un- 
likely to interfere seriously with U. S. 
Alcohol’s profits, as it is a substitute while 
the principal product of U. S. Industrial 
The Financial World 
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Alcohol is ethyl alcohol. A capital read- 
justment of the company is said to be 
under consideration contemplating the con- 
solidation of subsidiaries and split up of 
common and elimination of preferred stock. 
A dividend rate for the new common 
shares which would be equal to $8 a share 
on the present stock has been suggested. 
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Steels 





Inland Steel— 
Rating “A” 

The net profit equal after interest, fed- 
eral taxes, depreciation and depletion and 
preferred dividends, to 72 cents a share 
was earned on the common stock of In- 
land Steel in the first quarter of the cur- 
rent year. This compares with $1.68 a 
share in the first quarter of last year. 


U.S. Steel— 
Rating “A” 

Net earnings of U. S. Steel after taxes 
for the first quarter were $39,882,992 which 
was a substantial gain over the preceding 
quarter, although considerably below the 
first quarter of last year. Surplus avail- 
able for dividends after charges was equal 
to $2.93 a share on the common after de- 
duction of preferred dividend, as com- 
pared with $1.56 a share in the preceding 
quarter and $5.03 in the first quarter of 
1924. Had it not been for heavy deprecia- 
tion charges the net available for the 
common would have been substantially 
larger. The company declared the usual 
extra of 50 cents a share. 





Railroads 





Chicago & Eastern Illinois— 
Rating “C” 

In the month of March of this year 
Chicago & Eastern Illinois continued to 
show a ‘decline in gross and net. This is 
attributable to the falling production of 
Illinois and Indiana coal fields, which have 
been finding it hard sledding in competition 
with non-unionized mines. The earnings 
outlook for this road is not particularly 
encouraging and cannot show any great 
improvement until such time as miners 
in the territory served consent to some 
modification of the present wage agree- 
ment. 


Erie— 
Rating “C” 

Although Erie in the first three 
months of this year had a gross oper- 
ating revenue of about $2,300,000 below 
that for the same quarter of last year, 
net was only about $1,500,000 smaller. 
This is not a bad showing. It is to be 
remembered that the amount reported as 
net for the first three months of last 
year included a special dividend of in 
excess of three and a half million dollars 
from the company’s coal properties. 
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Missouri, Kansas & Texas— 
Rating “C” 

In the first quarter of the current year 
the combined gross revenue of the Katy 
was very close to $14,000,000 which was 
an increase of $1,332,954 or better than 
10 per cent over last year. At the present 
rate of the “A” preferred dividend the 
surplus for the first quarter was more 
than equal to the full year’s preferred 
dividend requirement. The prospect of an 
increase in the preferred dividend rate 
which was forecast as possible in THE 
FINANCIAL WorLD some months ago, be- 
comes more encouraging. The next divi- 
dend meeting will be held in June and if 
earnings continue to hold up as they have 
in the first three months of this year it 
would be logical for directors to do some- 
thing in the way of a larger distribution 
some time in the latter half of the year. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific’s annual report, which 
was published this week in complete form 
showed a net income of $6,503,217 which 
compared with $121,345 in the preceding 
year, Gross revenues showed an increase 
of 7.80 per cent over 1923, although pas- 
senger revenues during last year were 
substantially lower. The volume of freight 
showed a very decided increase. 


Norfolk & Western— 
Rating “A” 

A surplus after charges was shown by 
Norfolk & Western for the first quar- 
ter of this year of $5,068,157, as com- 
pared with $2,855,587 for the correspond- 
ing period of last year. 


Pennsylvania— 
Rating “A” 


Penn in the initial quarter of this year 
showed a substantial drop in net oper- 
ating income as compared with the first 
quarter of last year. Gross also was 
down substantially. Net in the first 
three months of this year amounted to 
$14,719,049, which compared with $18,- 
798,503 in the corresponding period a year 
ago. 


Reading— 
Rating “A” 


Strength of Reading stock is attributed 
to the expectation that the forthcoming 
annual report of the company will make 
a very favorable showing. It is expected 
that net available for common will be in 
the neighborhood of $8.69 a share. Cur- 
rent earnings are running quite satisfac- 
torily. For the first three months of this 
year net was almost $300,000 ahead of last 
year and this is a basis for expectation 
that the full year’s net will be consid- 
erably in excess of that reported for 1924. 
Because the coal market has been so slow 
throughout the winter and consumers have 
been purchasing only for immediate needs, 
or using from stocks it is expected that 


the second half of the year will be un- 
usually bad for Reading. In 1924 the 
road earned 44 per cent of its net in the 
first six months and 56 per cent in the 
second. 


Southern Railway— 
Rating “A” 

Gross revenues of Southern Railway 
in the first quarter totaled more than 
thirty-five and a half million dollars, or 
a gain of 1.6 per cent over last year. Net 
also showed a gain of 20.5 per cent over 
the net for the initial quarter of 1924. 
There is a chance, so officials state, of 
the system breaking last year’s record 
and showing considerably in excess of 
the $12.30 a share, which was earned for 
the common in 1924. 


Texas & Pacific— 
Rating “B” 

The manner in which Texas & Pacific 
has steadily been increasing its earning 
power should prove quite encouraging 
to stockholders of that company. Net 
income for the last year was equal, after 
allowing for preferred dividend require- 
ments to $6.94 a share, which compared 
with $5.67 a share in the preceding year. 





Oils 





Barnsdall Corporation— 
Rating “B” 

Stockholders of record of May 6th 
have the right to subscribe at $22.50 to 
one share for each four shares of Class 
A or Class B capital stock of Barnsdall 
Corporation. The rights in this offer 
expire May 27. Asa result of this offer- 
ing of Class A stock, $3,985,515 in new 
money will be raised, which the man- 
agement proposes to use in liquidation 
of indebtedness. Through operation of 
sinking fund bonded debt of company by 
June next will be further reduced by 
$608,400, which will bring the total in- 
debtedness down to $5,799,800. It is 
officially stated that the first quarter 
earnings were at a rate which should 
net the company in excess of $2,000,000 
for the year. 


Louisiana Oil— 
Rating “B” 

The financial position of Louisiana Oil 
& Refining was very strong, according to 
a statement recently issued, which showed 
current assets of $3,389,308 and current 
liabilities of only $1,006,543. Profit and 
loss surplus was stated at $4,733,444. 


Texas & Pacific Coal & Oil— 
Rating “D” 

In the first quarter of this year Texas 
& Pacific Coal & Oil showed a net in- 
come of $493,126, after expenses and 
charges, but before depreciation and de- 
pletion, which was a slight loss as com- 
pared with the same period a year ago. 
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Exchange Favors More Light 


@ E.H.H. Simmons 


Pres. New York Stock Exchange 


SUBSCRIBER to Tue FINANCIAL 
Wor_p wholly in accord with our 
efforts to bring about more fre- 

quent publicity of earnings and financial 
conditions of corporations so that stock- 
holders can be kept informed about the 
status of securities, wrote to the Presi- 
dent of the New York Stock Exchange 
for his views on this subject. 

His letter and President 
reply are published herewith: 

The most interesting feature of Mr. 
SIMMONS’ answer is his approval in the 
main of Mr. ScHurFF’s contentions, even 
though he explains why his organization 
finds itself unable to enforce such a policy 


on corporations whose securities it has 
listed. 


SIMMONS’ 


The accompanying correspondence at 
least indicates that, so far as the Exchange 
is concerned, the public need feel no fear 
of any opposition on its part to construc- 
tive legislation Congress can be induced 
to inaugurate seeking more periodic pub- 
licity in order to prevent shareholders from 
being placed at the mercy of insiders and 
market manipulators. 


* * * 


Mr. Schuff’s Letter to Mr. Simmons 


Mr. E. H. H. Simmons, Pres., 
New York Stock Exchange, 
New York, N. Y. 


Dear Sir: 


No ‘doubt you sre a man of ability and 
vision, otherwise you would never have 
achieved the presidency of the New York 
Stock Exchange. 


My purpose in writing you is to bring to 
your notice a condition that needs correction, 
and to offer a suggestion which we believe 


should meet with the approval of any body 
of fair minded men. 


As you know, it is the custom at the pres- 
ent time of most industrial corporations, 
whether listed on the New York Stock Ex- 
change or not, to make an annual report only 
to their stockholders. These reports are 

usually a very condensed statement of as- 
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legislation. 


sets and liabilities, which without a care- 
ful comparison with the statement of the 
previous years would convey little, if any, 
information as to the operations and status 
of the corporation. 

It occurs to me that your Exchange could 
render the stockholders of American cor- 
porations a real service and one to which 
they are justly entitled, namely, that it be 
made part of the requirements of the Ex- 
change that all corporations whose stocks are 
listed thereon be made to furnish their 
stockholders with a _ statement quarterly, 
showing the results of the business for the 
preceding quarter and under a uniformed 
system of accounting. 

It is hardly needless to go into details to 
show how under existing conditions stock- 
holders can be taken advantage of. 

I believe that if the governors of your Ex- 
change take no action to remedy the existing 


conditions, public sentiment will soon  be- 
come so strong that relief will be sought 
through Congress. You will readily ap- 
preciate how sufficient pressure could be 
brought through Stockholders’ oragnizations, 
etc. 


We believe perhaps that this would bring 
about an investigation of the Stock Exchange 
with a result that same would be placed 
under government supervision, as is now 
the case with the grain and cotton exchanges. 

Under government supervision it would 
seem that stock trading would be curtailed 
very materially, as no doubt the Government 
would demand a_ statement of the open 
trades weekly or daily, and which of course 
would expose oversold conditions and fre- 
quently cause much disturbance. 

Furthermore, government supervision would 
open jobs for many of the poltical hench- 
man, which is always an inducement. 

With the wide distribution of stocks, I 
believe the time has come when the interest 
of smaller stockholders must be properly 
protected. 

If you will favor me with your views in 
this matter, you will oblige. 


Very truly, 
A. C. SCHUFF. 


x * * 


Mr. Simmons’ Reply to Mr. Schuff 


NEW YORK STOCK EXCHANGE 
New York, N. Y. 
April 21, 1925. 
Office of 
The President. 
Mr. A. C. Schuff, 
c/o Messrs. A. C. Schuff & Co., 
Louisville, Ky. 


Dear Sir: 


I have your letter of April 17th, 1925, with 
regard to financial statements of corpora- 


[ 
i 
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@ President SIMMONS, in sympathy with 
THE FINANCIAL WORLD’S attitude toward 
more frequent publicity of earnings and 
financial conditions by corporations; 


Explains in the accompanying correspond- 
ence why the Exchange finds itself unable 
to put such a policy in force for corpora- 
tions whose securities it lists; 


The accompanying letters are interesting 
because they indicate if stockholders want 
more frequent information about the es- 
sential factors of their corporations’ busi- 
ness this reform will have to come through 


tions and suggesting that the Exchange re- 
quire that all corporations whose stocks are 
listed be made to furnish their stockholders 
with quarterly statements of earnings. 


When a company applies to list its se- 
curities, the Exchange insists that it must 
publish and submit to its stockholders at 
least once in each year a full statement of 
its financial condition and, in addition, an 
endeavor is made to have the company pub- 
lish quarterly statements of earnings. The 
principal reasons given by corporations for 
their inability or unwillingness to furnish 
financial statements to their stockholders at 
intervals of less than a year arez first, that 
their business is seasonal and that quarter- 
ly statements would show a condition of ap-~ 
parent excess earnings in one quarter and 
of poor earnings or deficit in some of the 
other quarters; second, that the operations 
and properties of a company and its sub- 
sidiaries may be located in various parts of 
the world, and the compilation of this infor- 
mation every few months would be extremely 
difficult; and the third, that the publication 
of frequent statements would give informa- 
tion to competitors who did not supply such 
statements. 


An inquiry was made last year into the 
situation regarding the statements of the 
companies whose securities were listed and 
it was ascertained that 242 had agreed to 
furnish quarterly statements, 79 semi-annual 
statements, and 339 annual statements, leav- 
ing but 297 under no agreement. Of the 
297 companies, 212 are railroad and express 
companies which are required by the Inter- 
state Commerce Commission to make fre- 
quent statements; and 41 are utility com- 
panies which report through the Public Serv- 
ice Commissions of their several States, In 
every instance of the remaining 28 com- 
panies, constituting less than 3 per cent of 
our total listed companies, they were granted 
listings of their securities under agreements 
made years ago, when the Exchange’s policy 
favoring the frequent publishing of corporate 
statements had not reached its present stage. 


I heartily agree with your idea of stand- 
ardized form and accounting methods for 
financial statements, but I am free to con- 
fess that I do not know how such a plan 
could be worked out from the practical stand- 
point, owing to the diverse character of the 
companies whose securities are listed. 


The question of what action the Exchange 
should take if a company, having agreed to 
make quarterly statements or to use a pre- 
scribed accounting form, failed to live up 
to its agreements is a serious one and it is 
doubtful whether the best interest of the 
stockholders would be served by depriving 
them of the advantages of listing which 
they had a right to believe the security 
would enjoy when they purchased it. 

Very truly yours, 
E. H. H. Simmons, 
President. 
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By THE OBSERVER 


In order to arrive at a calmer con- 
Germany’s ___ ception of the meaning of the elec- 
New tion of HINpDENBURG as President 
President of the German Republic it is 
necessary more clearly in understand 
the geographical and economic position of that nation. 
\When viewed through such glasses it will be recognized 
that this election reflects an admixture of several in- 
stinctive impulses of the conservative German mind 
entirely detached from any ambition to return to a 
monarchical government, whether it be the Hohen- 
zollern or any other dynasty. 


Apparently, the mass of the German people were 
not unlike ourselves, and the French, for we elected 
our national war heroes Harrison and GRANT to the 
presidency, and France electing Marshal McManon, 
honored the national idol, but only when assured by 
him of the allegiance to the Republic. To their view- 
point HINDENBURG represented the strong man needed 
in a crisis in their young republic. They preferred his 
strength to the vacillating tendencies socialism has dis- 
played in the conduct of the government. 


More even than this thought underlies the success 
of Marshal HINDENBURG in the national election. The 
stolid German thought which has always adhered to 
conservatism has grown extremely apprehensive of the 
encroachment of Bolshevism on her neighboring 
countries and, in preference to taking a chance of it 
getting a foothold in Germany, places its reliance on a 
man whom it knows is a hater of such communistic 
principles. That man is HINDENBURG. 


There is little fear that HINDENBURG, as President, 
is going to upset any of the arrangements Germany 
has entered into with the Allies, for the national elec- 
tion, with its division of votes, is the best guarantee 
that a monarchy can return only when a republic has 
proven its failure to rule properly, and this is so remote 
it should not cause the slightest fear. The present 
enemy in Europe is not the Kaiser but the Reds of 
Russia and it may be HINDENBURG whose iron will 
may turn them back. 


In the payment of dividends U. S. 


Steel’s STEEL always has pursued a liberal 
Sound policy, and it has done so without 
Chief abandoning the sound principle of 


conservatism. Even when the earn- 
ings did not show the current dividend covered the 
corporation continued to maintain its rate because of 


the sound judgment of its capable chief in building up 
a substantial surplus to provide for just such an 


emergency. 

It so happens that, in the study by financial au- 
thorities of the corporation’s asset position, various 
figures of the net worth of the stock have been given 
out, and they vary from $150 a share to $200 a share. 


These figures frequently have raised the question—why 
are part of these assets not distributed to the stock- 
holders ? 

That question was raised at the last annual meet- 
ing by one of the stockholders and it provided Judge 
Gary with an opportunity to explain why it is not 
complied with. His answer cannot help but satisfy 
every stockholder who will find in it the reason for the 
strength of STEEL. Gary replied he wanted to keep 
the corporation. in a strong cash position. The seven 
per cent dividend now being paid, which is above the 
average most corporations disburse to their share- 
holders, is a good rate of return. There is no 
parsimony there. 

But it is more important, for the permanency of the 
stockholders’ investments, that the corporation should 
maintain a large surplus to be prepared for any 
emergency, such as keen competition, tax questions, 
and other economic problems which such a large cor- 
poration constantly confronts in the course of its life. 
When the surplus has increased to an extent that will 
anticipate such contingencies and yet provide for ad- 
ditional distribution to shareholders they will not have 
to ask twice to get what they are entitled to within the 
bounds of conservative management. 


If it were possible to manufacture 


Dollar gas for a dollar per thousand cubic 
Gas feet on a basis which would provide 
Tabooed a reasonable profit on the capital in- 


vested in the business our ambitious 


-legislators then might make such a law stand. But, 


until then, unless such efforts are only political ges- 
tures, they might devote their time and labor to more 
constructive laws. 

Whenever the constitutionality of rate legislation 
comes to a test in the courts it meets with its 
Waterloo, when the proof is furnished that it is con- 
fiscatory. This has happened to the Walker dollar 
gas bill—three referees have declared against it—and 
now the Federal Court sustains their decisions. 

The conclusion is sound. In other cases involving 
the same principle the United States Supreme Court 
has confirmed it. Hence, confidence reigns supreme 
that, when the Walker law is finally passed upon by 
the highest court of the land, it will go the way that 
all previous confiscatory laws have gone—into the 
discard. 

No state or community has the right first to invite 
capital to build for the convenience of its population 
essential public utilities, and then after securing them, 
turn around and deny capital a fair return on its 
legitimate investment. 

That spirit of fairness and equitable practice is 
something some of our politicians still need to learn, 
and if they cannot absorb this lesson the courts will 
attempt to teach it to them. 





Is Union 


BS 


@ In the first quarter of the cur- 
rent year, the road showed a 
sharp decrease in both gross 


and net earnings; 


@ Recently, the stock has been 
investors 
have questioned the perman- 


heavily sold, and 


ancy of the dividend ; 


@ The writer of this brief discus- 
present 


sion answers the 


doubts. 
BX 


ILL Union Paciric be able to 

W maintain its present $10 dividend 

on its common stock? Is UNIon 
Paciric slipping backward, and will it be 
necessary, in the not far distant future, to 
put the common stock in the speculative 
class? 

Those are questions which have been 
put to THE FINANCIAL Wortp frequently 
of late, occasioned, doubtless, by the weak- 
ness of the stock in the market in the 
past ten days. I have been asked to an- 
swer them. 

There have been several influences at 
work tending to depress Union Paciric, 
and aid the campaign of the bears who 
have been active in the selling to such an 
extent that they have attracted quite a 
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By PHIL MORLEY 


following among stockholders who pre- 
viously have been well enough satisfied 
with their holdings. 

1. The difficulties of the St. Paul, which 
found a climax in receivership ; 

2. The unfavorable showing of earn- 
ings for the first three months of this 
year, as compared with the same quarter 
a year ago. 

So far as influence number one is con- 
cerned, it can be disposed of by the simple 
statement that the financial troubles that 
brought about receivership for the St. 
Paul were that road’s own troubles. 
There is no basis for anticipating a 
similar visitation in UNrion PAciFIc. 


In answer to the second, it may be 
stated that the results of the first quarter 
of the year have absolutely no significance. 
Wall Street rarely cares to bother about 
causes. It is satisfied too often with snap 
judgment, which has been the cause of 
the major portion of failures on the part 
of those who seek to make a profit in 
the buying and selling of stocks. 

The St. Paul came to grief because of 
a burden of fixed charges that was out 
of proportion to the road’s present earn- 
ing capacity. The road has not been able, 
for several years, to make a satisfactory 
showing, for the simple reason that it was 
impossible, even by the practice of the 


Pacific Slipping ? 
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most rigid economy and the most aggres- 
sive business getting methods, to obtain 
gross revenues large enough to enable the 
road to operate at a satisfactory profit. 

In contrast, in the past five years UNION 
PaciFic in not a single year has failed 
of earning a balance over common divi- 
dend requirements of at least $2 a share, 
which is an adequate margin of safety 
for an investment stock of its class. That 
earning power was maintained even in 
years when the majority of railroads in 
the country were finding it difficult enough 
to earn even fixed charges. 

No railroad with such a record is going 
to slip back into the speculative classifica- 
tion, and lose a high investment rating of 
years’ standing, simply because, in one 
initial quarter, its gross and net happen to 
fall off materially. 

The sharp drop in gross and net in the 
first three months of this year was caused 
by the failure of the fruit crop of Cali- 
fornia. That is a seasonal proposition, 
and it provides no basis for concluding 
that the remainder of the year is going to 


‘follow a similar trend. 


There can be no disputing the fact that 
more prosperous conditions prevail in what 
is described as Northwestern territory and 
it is important to bear in mind that UNIoNn 


(Please turn to page 583) 








Union Northern 

Pacific Pacific 
Ee $15.00 $6.50 
icici teneinte 16.17 5.20 
1922.. 12.76 6.07 
Se 12.29 8.90 
ae 14.52 1.12 def. 





*Earned on common stocks. 








An Earning Power Comparison* 


Great North- 
Northern St. Paul western 
$7.20 $ nil $4.20 

7.20 nil 4.90 
4.30 nil 5.05 
11.41 nil nil 

nil nil nil 
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N this 
specialization the 


farseeing of the 
younger element 
who are contribut- 
ing toward making 
Wall Street the 
world’s premier se- 
curity market are 
turning their tal- 
ents into a single 
line and becoming 
such experts in it 
that they are 
looked upon as authorities. RicHarp C. 
Rice of J. K. Rice Co., or “Dick,” as he 
is better known in the financial section, 
has chosen the insurance stocks as _ his 
specialty. He not only deals in them and 
talks about them, but sleeps with them, so 
immersed is he in his special favorites. 
When insurance men at their gatherings 
want to hear discussed the financial angle 
of their business and the particular in- 
vestment merit of the securities of their 
corporations they usually call upon young 
Rice to address them. There is a reason 
— Postum Cereal was accustomed to say 
in its advertising. Rice always can tell 


them something about their business. 
. ££ * 





T is more than interesting to note in 

some correspondence published else- 
where in this issue that the demand for 
more comprehensive publicity for the en- 
lightenment of the shareholder is spread- 
ing. According to the President of the 
Stock Exchange about 242 corporations al- 
ready furnish his institution with quarterly 
statements of their earnings. This number 
is outside of those companies which are re- 
quired by statute to provide earnings state- 
ments to commissions established by law. 
I look to see this practise in time become 
more general since it is a reform in finan- 
cial practice for which the public is in- 
sistent. When the public has made up its 
mind it usually gets what it wants. Cor- 
poration officials might as well make up 
their minds that this modern spirit pre- 
vails and that they must not buck the tide 
for they will find themselves engulfed in 
it. If they will not heed its call legislation 
eventually will. 

* *k x 


N the family of SLoss SHEFFIELD stock- 

holders the death of J. W. McQuEEn, 
for years the President of the company, 
will be sincerely mourned for he did a 
great deal to make their investment in the 
enterprise profitable. He was only 60 
years old when he died. Though his life 
was short it covered a long enough span to 
put Stoss SHEFFIELD prominently on the 
map of successful independent steel com- 
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panies. In Wall Street MCQUEEN was not 
known so well, but that was entirely due 
to his sticking to the steel business and 
leaving the ticker alone. All his time was 
occupied in building up the business of 
his company. That was a big enough job 
for any one man. 
* * * 
ECENTLY the New York Curb has 
been doing some house cleaning on 
its own accord. It has been doing this in 
a quiet way by dropping from its list 
of securities mining stocks which for years 
have been more or less obsolete. Its ex- 
planation for its action is that these min- 
ing stocks have failed to meet their assess- 
ments. Even were it a case of the spirit 
being willing there is no cash with which 
to comply with the order. Hence, they 
must suffer banishment. No regrets will 
accompany them into their exile. They are 
but the relics of the ill-fated -mining boom 
that centered around the gold discoveries 
of Nevada. Future financial writers will 
refer to them in the same reminiscent vein 
as that in which present scribes retell the 
boom and its aftermath for which Com- 
stock Lode was responsible. Out of both 
these booms mining promoters made dol- 
lars to the cents investors made, for, in 
both instances the greater part of their 
golden lining was confined to the pros- 
pectuses issued to describe opportunities 
to acquire riches. 
* * * 
REED has no respect for anyone who 
succumbs to its allurements. Once 
it takes a firm hold it will make a fool 
of its victims as readily as it will of the 
individual to whom comic writers refer as 
a sucker. An apt illustration of this fact 
is the experience that came to a member 
of the Lawyers Club, considered by his 
friends as a shrewd business man. He 
tells the story himself. I overheard it in 
the elevator. He was telling a friend how 
he heard the publisher of a popular finan- 
cial publication urge his guest to go out 
and buy a certain mining stock for a 
quick turn. “I did it,’ he said. “It 
turned all right—but downward. I would 
have been several thousand dollars better 
off had my ears been filled with wax on 
that fateful day.” All this happened in 
New York. Let us stop calling the farmer 
the natural rube. 
* * * 
OOR old St. Paut! Even in its mis- 
ery it must suffer more irritation, for 
GerorcE GRAHAM Rice finds in its collapse 
a great moral lesson for one of his phony 
sermons on honesty. He points to Louts 
SEIBOLD’s story of Sr. Paut in the 
New York Evening Post as an example of 
how the Stock Exchange shuts its eyes to 
the big scandals while it spends several 
hundred thousands of dollars in running 
down the financial pikers. I do not find it 
necessary to discuss RIce’s point of view. 
All I need say is that criticism from a 
swindler whose life has been devoted to 
the practise of fraud upon the public is 
not worth serious consideration. Even 
RicE is not serious. He only sees in the 
SEIBOLD story a chance to attract atten- 
tion to himself in the hope it will bring 
him new suckers to make a living from. 
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does a highly successful and growing light and power busi- 
ness and operates a comprehensive system of railway lines 
in an important industrial section of Ohio. 
earnings contributed by electric light and power department 
| over seven times those of 1914. 


_We recommend the 
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A Safe Railroad Bond 


@ Here is a first and refunding mortgage obligation of a pro- 
gressive western railroad suitable for the average man’s in- 


vestment. 


OR the investor whose requirements 
F are such as to necessitate the em- 

ployment of his funds in securities 
affording a yield of better than 6 per cent, 
with more than the average degree of 
safety of principal and income, one of the 
most attractive mediums of investment is 
provided in the new 6 per cent Series E, 
First and Refunding Mortgage bonds of 
the Missouri Pacific Railway. 

Since this road issued from receivership 
after a very complete reorganization at the 
hands of its bankers, its progress has been 
consistent. Through the employment of 
highly efficient operation and _ intensive 
trafic and building measures the road has 
attained a place among the carriers of the 
southwest which is unsurpassed. 

Last year after deducting interest on 
debt on the First and Refunding Mortgage 
bonds, rentals and taxes, the income of 
Missouri Pacific would amount to $13,- 


570 


247,294. After the completion of the 
financing of $25,000,000 First and .Refynd- 
ing Mortgage 6 per cent bonds, the amount 
of interest on funded debt other than the 
prior debt above mentioned, excluding in- 
terest on the General Mortgage bonds, 
would amount to $5,942,773 per annum. 
Net income for the first two months of 
this year was more than $600,000 in ex- 
cess of the corresponding period of the 
previous year, after crediting to 1924 divi- 
dénds on the New Orleans, Texas & Mex- 
ico Railway stock. 

These First and Refunding Mortgage 
bonds are secured on 6,834 miles of rail- 
road, upon valuable terminal properties, 
depots and bridges, upon all equipment 
owned by the company, having a depreci- 
ated book value of $50,935,461 over out- 
standing equipment trust certificates and 
upon $23,703,000 par value of preferred 
stock of the Texas & Pacific Railway sub- 








ject to $125,981,500 prior lien bonds on 
various parts of the system. 


The First and Refunding Mortgage 
bonds are a first lien on 3,299 miles of 
railroad and a refunding lien on the re- 
maining 3,435 miles, subject to prior liens, 

These first and refunding mortgage 
bonds, including loans from the United 
States Government and short term notes, 
are outstanding at the rate of only about 


_ $26,500 per mile on the mileage on which 


the bonds are a first lien. 

It is interesting for the investor to know 
that Missouri Pacific owns more than 79 
per cent of the stock of New Orleans, 
Texas & Mexico and more than 53 per 
cent of the Texas & Pacific Railway. The 
New Orleans, Texas & Mexico in turn 
owns all of the stock of the International 
and Great Northern Railroad. 

Missouri Pacific together with New Or- 
leans, Texas & Mexico, Texas & Pacific 
and International & Great Northern makes 
the system operated by Missouri Pacific 
aggregating 1,327 miles. The system ex- 
tends from St. Louis on the East, to Kan- 
sas City, Omaha and Pueblo, to Mem- 
phis, New Orleans, Fort Worth, Dallas, 
Galveston, El Paso and Gulf of Mexico 
boarder ports. 

Missouri Pacific also owns an undevel- 
oped one-half interest in the stock of the 
Denver, Rio Grande & Western Railway 
Co. 

One of the most interesting situations in 
the railroad field is the possibility that in 
the not far distant future it will be an- 
nounced that Missouri Pacific has com- 
pleted a merger, consolidating the various 
properties it now controls into one great 
system which would be one of the domi- 
nating factors in the south and southwest. 
There can be no doubt regarding the in- 
vestment quality of the First and Refund- 
ing 5 per cent bonds as the company is 
demonstrating an earning power sufficient 
to provide a satisfactory margin of safety 
ior payment of interest on those bonds. 

The First and Refunding Mortgage 6s . 
Series*E were issued by the company for 
the purpose of providing funds necessary 
for the redemption of slightly more than 
$9,000,000 principal amount Series C First 
and Refunding bonds which are to be 
called for redemption August 1, this year. 
The balance of the $25,000,000 raised by 
this financing is to be used to reimburse 
the company for capital expenditures 
which it already has made but not previ- 
ously capitalized and to provide funds for 
further capital’ expenditures. 

This entire $25,000,000 of First and Re- 
funding bonds is redeemable at the option 
of the company in whole only on any in- 
terest date before May 1, 1950, at 107% 
and accrued interest, or on any interest 
date thereafter at their principal amount 
and accrued interest plus a premium of 
Y% per cent for each six months between 
the interest date and date of maturity. 

The amount of bonds secured by the 
First and Refunding Mortgages now out- 
standing amounts to $66,942,000, of which 
$17,840,500 are 5 per cent bonds. There 
is an additional amount pledged with the 
U. S. Government to secure loans. 
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Demand in Process of Enlargement 


D vi for bonds this week underwent a process of progressive enlargement, 


with activity in speculative rails pronounced, and lively trading in some for- 


eign government descriptions. 


The restoration of Great Britain to a gold basis, which was the same thing as re- 
storing the exchange to a gold basis, was helpful to United Kingdom obligations, 
and also had its effect upon the investment market in general. 


Possibility of advances in prices of oil, predicated upon recent declines in light © 


oil production, influenced oil bonds, which were in demand, with Pan-American 6s a 


feature in leadership. 

Possibly the most interesting phase of 
the week’s bond market was the activity in 
speculative rails, which was directed to 
the income bonds of roads reorganized in 
the past decade. This department in the 
past month has been stressing the attrac- 
tive position of these obligations, because 
of the fact that, in most instances, the 
issuing roads have been earning their in- 
terest charges with a very substantial 
margin of safety. 

All of these descriptions, which have 
been especially recommended in this de- 
partment—Frisco income 6s, the Katy ad- 
justments, the International-Great North- 
ern incomes, and Seaboard Air Line ad- 
justments—all were well bought and dis- 
played marked strength. 

In the better grade of railroad obliga- 
tions, the feature of the week was the 
group sponsored by Baltimore & Ohio, 
which obligations recently were especially 
recommended in this magazine. 


In the industrial list, Virginia Carolina 
Chemical were inclined to fluctuate rather 
widely. These bonds are likely to be more 
or less erratic until at least there has been 
announced further details regarding the 
status of the company’s readjustments. 


There are two or three pieces of new 
financing in prospect for the near future, 
according to applications made to the In- 
terstate Commerce Commission for per- 
mission to issue securities. 


The Southern Railway plans to sell to 
bankers $2,000,000 first consolidated mort- 
gage 5s for the reduction of a like amount 
of Knoxville & Ohio Railroad 6s on July 
1, according to application to the Inter- 
state Commerce Commission. 

No arrangements have yet been made 
for disposal of the bonds, but it was indi- 
cated that the road hoped to sell them at 
par. 























Proof of Expanding Business 
Financing Summary, First Quarter, 1925 
1925 1924 
Corporate— New Capital Refunding NewCapital Refunding 
Long term bonds 

and notes ............ $668,716,275 $134,910,425  $491,045.200 $47,556,400 
Short term ........... 82,700,000 65,400,000 82,625,000 6,650,000 
Preferred stocks.... 149,937,300 1,683,500 32,067,250 2,000,000 
Common stocks........ 94,226,460 1,582,500 145,376,219 2,400,000 
CI cscs 48,000,000 15,250,000 1,000,000 8,000,009 
Other Foreign........ 102350000 8 7,680,000 10,000,000 
I ei $1,145,930,035 $218,826,425 $759,793,669 $76,606,400 
Foreign Government 70,500,000 28,000,000 88,490,000 130,000,000 
Farm Loan Issues.... 57,825,000 3,000,000 75,900,000 ee. 
Municigal .................. 310,103,472 7,338,585 286,736,505 2,632,408 
Oe 4,808,000 10,000,000 24,112,562 3,000,000 
U. S. Possessions.. 3,000,000 Sica latin Se ete 
Grand total ........... $1,592,166,507 $267,165,010 $1,238,082,736 $212,238,808 
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The 1925 Edition of 
our Analysis of the 
F. W. Woolworth 
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for distribution. 


Copies will be sent to 
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“Review of the Week’’ 
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special analysis of 
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fiw hich Good—Which Bad? 


While most stocks back and fill, certain 
specilties are very active. They are at- 
tractive but risky. To acquaint you with 
our Complete Security Market Service, 
we will send you without charge an 
analysis of these stocks. Simply address 


American Securities Service 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Custemers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased te 
send a copy to any reader of The 
Financial World on request. 
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Cities Service F ulfills Hopes 


@ Net income for 1924 has increased by nearly 20 per cent— 
of which the bulk was contributed by the utility end of the 


business. 


@ Annual report confirms the expectations raised by THE FI- 
NANCIAL WORLD’S analysis published last December. 


ONTRASTED with the net earn- 
‘ ings reported by the Cities SErv- 
1cE for 1923 the annual report cov- 
ering the operations for 1924 is an ex- 
cellent showing and to the stockholder 
is highly encouraging in what I hold out 


from the continued expansion of the com- 


pany. 

Last year was not one to give a corpora- 
tion an opportunity to reveal its real 
strength. It was spotty for most of its 
cycle. Especially in oil production and 
consumption it was unfavorable—and as 
Citres SERVICE is equally an important 
factor in this industry as it is in public 
utilities—if it had held its own it would 
have been considered it did well. 


But the company made that grade un- 
‘der full steam and ended the year with 
a substantial increase in its net income. 
This residue of revenues, available for 
dividends in its stocks, came to 21.14 per 
cent for the common. Compared to the 
18.28 per cent earned the previous year 
indicates an expansion approximately of 
20 per cent. 


What is more important to the stock- 
holder in this per centum is the portion 
contributed by the public utilities depart- 
ment of the business. It amounted to 
$11,559,318 while oil’s contribution was 
$5,903,900. 

Important Factors 


When Cities Service through the for- 
tunate discovery of oil on its properties, 
while it was exploring for natural gas, 
resulted in making it an important factor 
in the oil business it aroused somewhat of 
a change in opinion as to its real nature. 
It began to look as if it was a Siamese 
twin. Physically it seemed to be such 
a combination for in several years its net 
profits from oil considerably exceeded its 
revenues from its utilities. . 


Now the public utilities again are in the 

ascendency for they contribute nearly two- 
thirds of the net income upon which the 
company draws for its dividend. The 
profits they earn for the parent company 
not only fully cover the requirements for 
the dividends on the preferred but leave 
a substantial margin for the common. 
. To be able to do this is a sign of 
strength for it leaves to the oil end of 
the business less of a burden to maintain 
the company’s well balanced earning 
structure. We all know when the oil 
business is flourishing it is a source of 
substantial profits and there are signs of 
the year’s developing into such a period 
—if this occurs it heightens the prospects 
of Cities Service being in a position to 
earn some extra dividends for its stock- 
holders. 


When Mr. GUENTHER analyzed the 
prospects of CiTIES SERVICE early in De- 
cember, 1924, its common stock was sell- 
ing at $170 a share. It rose as high as 
$196 in March. At the present time it 
is quoted around $183. Even at these 
prices it hardly reflects the future ahead 
of the securities of the company—for if 
it can show earnings of $21.14 in a year 
that cannot be regarded a normal one what 
may it not show when full business nor- 
malcy returns. 

At annual meeting of Cities Service 
Co., stockholders approved change in com- 
mon stock from $100 par to $20 par. Un- 
der this plan each $100 par share is ex- 
changeable for five shares of the $20 par 
stock. 








General Railway Signal 
(Continued from page 561) 














tual orders are in for fourteen roads for 
installation of trial sections of about 20 
miles and it is expected that extensions 
will be made on these orders as_ they 
near completion to cover a full train divi- 
sion of approximately 150 miles. This 
extension will enable the roads to seek 
approval from the I. C. C. who have held 


up on the inspection until a full train f 
The Atlantic 


division had been installed. 
Coast Line has already given orders to 


complete a full train division and South- f 


ern is proceeding with two and a pos- 
sible four divisions. 


In the current issue of Railway Age 
comment is made on the situation as fol-f 


lows: 


“In the majority of cases it is to bef 
expected that those roads having test in-f 
stallations of twenty miles or more willf 
extend them over their first divisions. Inf 


fact, the reports of the commission on 
interim inspections have been so non-com- 
mittal that the carriers are really required 


to finish a division to get a definite de-f 


cision on certain features of their train 
control devices and methods of installation 
of control. For this reason several of the 
roads are proceeding to finish a division 
without waiting for an interim inspection. 

“Therefore, it may well be said that 
the train control situation has settled down 
to a stage of development that should be 
quite satisfactory to a majority of those 
concerned. In recognition of. this spirit 
on the part of the carriers the commis 


The Financial World 








—s 


ss 


—  —~ 45 = we 4049 OOOO lr UC Oe OOUCKSANCKUCOKSUOO OOO ee SUC LUC 


 - ten oe Bees kt Si 


ee ee a a ae ee 


— ona te ielUeelCUCellU CC | 6 a ee 








or 


ms 
ey 


ired 


rain 
tion 


sion 
‘ion. 
that 
own 
1 be 
hose 
pirit 
mis- 


orld 


) points. 


rst. 





sion has assumed a more tolerant atti- 
tude on several heretofore controversial 
With but one exception exten- 
sions of time beyond January 1, 1925, 
have been granted to those carriers re- 
questing it. The control of the situation 
is, therefore, now largely in the hands of 
the carriers who doubtless will endeavor 
to give the commission no cause to change 
its attitude.” 


With the approval of the initial divi- 
sional installations it is expected that or- 
ders will be issued by the I. C. C. for 
the “class one” roads to extend installa- 
tions over all main roads of which there 
is a total of about 190,000 miles. The 
last order of the I. C. C. covers two 
train divisions on 46 roads. The general 
cost of this work is from $1,000 to $3,000 
per mile on “intermittent” systems, and 
from $2,500 to $3,500 per mile on “con- 
tinuous” systems. The average cost of 
the engine installation will probably run 
about $3,000 and there are from 20 to 200 
engines per train division, the average for 
double track being from 40 to 60 en- 
gines. Figuring the average cost of track 
installation at about $2,000, this would 
mean an expenditure of around $380,000,- 
000 and then added to this figure would 
be the engine equipment amounting to 
around $200,000,000 when, as and if com- 
pleted on the main roads. This work 
will naturally take several years before 
any marked inroads are made into this 
huge total, it, however, gives a fair idea 
of the field for business that lies ahead 
for GENERAL. 


Following Profits 


The railroad business like any other is 
governed primarily by the profits derived 
from it. Passenger traffic has received 
its due consideration from the officials 
for the protection of the travelling pub- 
lic. The switch and signal, and automatic 
train control business have largely been 
built with this consideration as a basis. 
The freight traffic has been the principal 
revenue producer for the carriers and this 
leads to another development made public 
only this week. Vice President HANNAUER 
of the New York Central in charge of 
the Indiana Harbor Belt R. R., saw the 
need of improved handling of freight cars 
and so was invented what is known as the 
“Car Retarder.” It is used for control 
of cars in classification yards and has 
been installed in the “Gibson Yards” of 
the Chicago Belt Line, where the num- 
ber of “car riders” necessary was re- 
duced from 65 to 15 with a direct saving 
of $385 a day in the payroll. Car riders 
were formerly required to go with each 
car down a track in “flying switch” car 
placement and apply the brakes stopping 
the car. This work is now done by the 
retarder from a signal tower under elec- 
tric operation. 

Last week GENERAL signed two con- 
tracts with Illinois Central amounting to 
about $600,000 for these HANNAUER pat- 
ent installations; one for the East St. 
Louis yard and the other for the North- 
ern Markham yard near Chicago. 


In addition to the direct payroll saving 
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Endorsed By 
Public Confidence 


The magnitude of the widespread distribution of electric 
light and power securities clearly indicates that the safety 
and attractiveness of conservative investments of this type 
receive the endorsement of investors of all classes. 


Our offerings of electric light and power securities com- 
prise both conservative bonds and dividend paying stocks. 
Many of the issuing companies have been under our ex- 
ecutive management for a long period of years. 


We Invite Your Inquiries 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 





























Warner Bros. 


Pictures, Inc. 





115 Broadway 





Convertible Class ‘‘A’”’ Stock 
Listed on New York Curb 
There are over 18,000 Motion Picture Theaters in the U. S. 
Approximately 6,000,000 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular F. W. 21 upon request 


McClure, Jones & Reed 


Members New York Stock Exchange 


New York 





























a great economy is effected in damage to 
equipment. The installation pays for it- 
self in about three years through direct 
labor saving and there is every reason 
for believing that this new field will be 
productive of a large volume of business 
almost immediately. A saving of 40 cents 
on every car switched is not long to be 
overlooked by the railroads and inquiry 
is being made by several of the leading 
roads of the country, that will undoubt- 
edly lead to installation. 

GENERAL Ratitway SIGNAL has orders 
on hand that assures capacity production 
throughout 1925. Additional facilities are 
to be available shortly that will allow 
for increasing employees and production. 
It looks like a prosperous era ahead for 
GENERAL. Last year the company paid in 
addition to the regular six per cent an 
extra of one per cent. This year or as 
soon as the results of these latest de- 
velopments begin to show in the com- 
pany’s earnings, it would not be beyond 
expectation to hope for sizable payments 
in the form of extras. 

The stock, at present prices, is selling 
on a basis of 15 per cent of 1924 earnings 


which price is low in consideration of 
the bright prospects. Estimates have been 
made for the current year of earnings 
running from 25 to 50 per cent. Taking 
the conservative position and assuming 
that the minimum figure to be more near- 
ly correct we have the stock selling on 
a basis of almost 23 per cent which is 
out of line with current values. The 
holder of the stock at present will do well 
to hold, as was originally recommended, 
for the long pull. The prospective in- 
vestor can obtain an attractive long pull 
opportunity in GENERAL RaiLway SIGNAL 
at prevailing prices. 


_ 
Vv 





Frisco Displays Strength 
Rating “B,’ Guenther’s Appraisals 


Strength of the different securities of 
the Frisco is easily justified by reference 
to results of operations so far this year. 
There was a surplus after charges in the 
first quarter of 1925 of $1,343,465, which 
compares with $812,347 in the _ initial 
quarter of last year and $696,249 in the 
first three months of 1923. 
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“The Financial World 13th Annual 
Public Utility Review” 


To be published May 30th 





ACCURATE TRUTHFUL CONCISE 











Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 











@ It is recognized as the pioneer in the advocacy of public utility securities. 
@ It covers by analysis over 230 leading Public Utility Companies of America. 


@ It is a most comprehensive record of public utility securities for the man 
whe purchases them. 


@ It is used throughout the year by Banks, Investment Bankers, Dealers and 
Individual Investors, and is therefore a record that is preserved. 


@ It gives investment ratings and appropriate comment on each class of securi- 
ties by the Editor, who has devoted over twenty-five years to the study. 











Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of your Public Utility Review of last year with rates, positions avail- 
able and any other information that will be of service. 
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Business 
(Concluded from page 559) 








a great big boom of the old-fashioned sort. 

Today, the wise industrialist, manufac- 
turer and tradesman, is basing his trans- 
actions on per capita consumption gaining 
along normal lines. 

The wise investor is buying securities 
that are sound and afford a high rate of 
return. 

* * * 

F the trend of business is what it should 

be—upward, along normal lines, lead- 
ing to greater stabilization than has pre- 
vailed for a number of years, then the pur- 
chase of securities of the strongest groups, 
with a view to holding for the long pull, 
can be undertaken with confidence. 

It was stated authoritatively this week 
that crops are being sown considerably 
ahead of last year, and there is plenty 
of moisture. Good crops are essential. 
The prospect should mean a constructive 
influence in the stock market later on, In- 
cidentally it ‘helps the agricultural com- 
pany stocks, 

The motor industry has been improving, 
and sales have been expanding. Several 
favorable earnings reports have been made 
public. But indiscriminate purchase 
should not be made. Competition is mak- 
ing for a certain amount of sales resist- 
ance. Only those securities of the motor 
group that are sounder than the average 
should be bought. 

The tire industry is running at capacity, 
and doing better generally. But competi- 
tion is keen, and a great many of the 
companies, at present and immediately 
prospective price levels for tires, cannot 
make a decent profit. Therefore, pur- 
chases of tire stocks should be restricted 
to companies like U. S. Rubber, Goodrich, 
Goodyear. 

Although consumption of structural and 
railroad. steel should improve substantially 
later on, purchases of securities should be 
confined to companies not adversely af- 
fected by the abandonment of the old 
Pittsburgh plus price basis. U. S. Steel 
should head this list, with companies like 
Sloss Sheffield, Gulf States, Crucible and 
Inland favorably situated. 


The sugar industry is uncertain by rea- 
son of the price of the commodity and in- 
vestors well can afford to delay purchases. 

The copper industry still has before it 
the reflection of its present sounder posi- 
tion. Curtailment of production by Ana- 
conda is a good sign. But low cost pro- 
ducers still occupy infinitely the strongest 
position so far as the stock market and 
earnings outlook are concerned. 

It is maintained that available copper for 
prompt delivery could be absorbed in 24 
hours by large consumers, 

Because the railroad and the pnblic util- 
ity industries are in the strongest and most 
clearly defined position, the stocks and low- 
priced bonds of these groups provide the 
most attractive opportunities for purchase. 

The fertilizer industry is very greatly 
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improved as a result of the readjustment 
that has taken place under the direction 
of the leaders in the industry itself, and 
as a result of the improved economic posi- 
tion ef the agricultural sections. The out- 
look for better earnings is encouraging, 
but this does not mean that it would be 
wise to make purchase of securities indis- 
criminately. 

The National City Bank this week says: 
The unsatisfactory conditions in the tex- 
tile and the coal industry are largely re- 
sponsible for the dubious views of the 
business situation. 

The textile industry is one of the sore 
spots, but this gradually is strengthening. 
However, it is a long way from normal. 
The coal industry has been in a bad 
way, due to an unsound economic condi- 
tion and to labor conditions. Companies 
with union labor are unable to compete 
with non-union fields, and until the unions 
are willing to accept wage scales that will 
permit the companies to operate profitably, 
there is little hope of mines in union 
sections working out of their present diffi- 
cult position. ; 

Sagging commodity prices have caused 
a number to look upon the situation with 
gloom. In this connection a statement of 
THomas GIBSON is interesting and illu- 
minating : 

“Lower commodity prices mean abund- 
ance,” says Mr. Gipson. “Lower inter- 
est rates, higher security values—prosper- 
ity. Violent changes in commodity prices 
are, of course, disturbing, but gradual 
changes are not.” 


According to CHARLES E. MITCHEI*, 
head of the NationaL City BANK, the 
ample supply of credit that now is avail- 
able is the most important factor bear- 
ing upon the future course of values and 
Erices oi sound income-bearing securities ” 

“The most important fact about the 
present business situation,” says the 
CLEVELAND Trust Company, “is that it 
still remains a well balanced one. The 
present business hesitation appears to be 
no more than that, and the prospects for 
the future are reassuring.” 

Says another of the leading banks of 
the country: “The capital resources of 
the country are being increased at a rapid 
pace. One of the best evidences of this 
is found in the reported sales of life in- 
surance, which show a large gain. This 
is only one measure of the savings power 
of our people, but it indicates well the ex- 
tent of its growth. The continuous ac- 
cumulation of wealth at such a rate is 
an essential factor in the maintenance of 
our position as one of the great creditor 
nations of the world.” 


Says JoHN Moopy: 


“Encouraging trade returns are now 
coming in. Building contract awards are 
running far ahead of a year ago, whereas 
until recently they were behind. Building 
costs which fell a little in February are 
now rising again, which may be taken as 
a reflection of the demand for building 
materials.” 

“Thus it is clearer than ever that one 
should adhere to a constructive attitude.” 























Making Profits 


and 
Keeping Them 


HE profits of a busi- 
ness depend largely 
upon the efficient use 
of the capital employed. 


In a small business 
this responsibility can 
be successfully shoul- 
dered by one or two 
men. The larger the | 
business the more | 
widely should this re- | 
sponsibility be divided | 
throughout various de- 1 
partments of manufac- | | 
turing and selling. | 











Yet it is a common oc- 
currence for executives 
who follow this proce- 
dure carefully in their 
own business to invest 
in the securities of 
other corporations 
without any accurate 
knowledge of the uses 
to which their capital 
is put. | 











Business men and 
Investors in all parts 
of the United States 
are depending upon 
Moody’s Investors Ser- 
vice to guide them in | | 
their selection and to I 
keep them advised 
thereafter. 





Our booklet “Constructive 
Investing” will be promptly 
mailed to interested invesiors | 
upon request. a 
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French 
Lick 
Springs 
Hotel 


The All Year 


Convention 
oS Site 


With the completion of its 1500-seat convention auditorium, 
occupying the ground floor of the new wing of the French 
Lick Springs Hotel building, this delightful resort, in the Cumber- 
land foothills of Southern Indiana, steps into first place among 
America’s convention sites. 


You Get More Accomplished 


At French Lick Springs all the participants in your convention 
activities are housed under one roof—in the magnificent modern 
hotel building. This means full attendance and prompt disposal 
of all matters under consideration. It means elimination of taxicab 
and other expenses. It means more time for amusement and 
recreation. 





Two 18-Hole Golf Courses 


Here are two of America’s best-liked golf courses; one, an easy, 
older course practically at the hotel doorstep; and the other, the 
celebrated new Upper Course where Walter Hagen won the 1924 
professional championship. Convention delegates may play either 


course; and, if desired, special championship tournaments will be 
arranged. 


Tennis, Swimming, Horseback 


Two well-kept tennis courts. A swimming pool in the bath depart- 
ment where one can go for a refreshing plunge or for any of the 
many therapeutic bath treatments. A special bath department and 
swimming pool for ladies. A large stable of thoroughbred saddle 
horses. These are some of the diversions that French Lick Springs 
provides. 


Miles of Alluring Countryside 


To the person who is disposed to hike or ride horseback for recrea- 
tion, the miles of winding trails through forest and meadowland 
make French Lick Springs unforgettable. And while many who 
come to French Lick Springs do not partake of the curative Spring 
waters that gush forth from the ground on the hotel property, there 
are hundreds who find new health and invigoration in the famous 
Pluto, Bowles and Proserpine Waters. 


Tell Us Your Requirements 


Write today, stating the time when your convention will be held 
and the accommodations you will require. We believe we can 
convince you that the many advantages afforded by French Lick 
Springs Hotel will make it the most desirable place you could pos- 
sibly select. And remember this: French Lick Springs Hotel is 
ideal in every way for the small meeting as well as the large con- 
vention. Rooms and meals are included in the rate you pay. Costs 
are definitely known in advance. Do yourself and your organiza- 
tion the justice of asking for all of the facts about French Lick 
Springs now. 
ADDRESS CONVENTION SECRETARY 


FRENCH LICK SPRINGS HOTEL CO. 
French Lick, Indiana 


“The Home of Pluto Water” 





| of equalling the high price of $91 in Jan- 


. ing what is in prospect for it. 












Allied Chemical 
(Concluded from page 557) 











If the preferred stock were retired, 
which is a strong possibility suggested 
by its current market price of $118.75, or 
within $2 of its callable price, it would 
relieve the company of the annual pay- 
ment of $2,749,768 which it now pays in 
dividend on its senior stock. That would 
mean an additional $1 per annum for the 
common stock. 

One need not search far beyond these 
significant indications to come to a def- 
inite conclusion of what is ahead of AL- 
LIED CHEMICAL. They strongly suggest 
that whatever is holding ALLIED CHEM- 
ICAL eventually, and probably at an early 
date, will release its hold, since there is 
no occasion to continue to accumulate cash 
resources without permitting the share- 
holders to share in them. 

Segregating the net current assets from 
the fixed assets reveals that they were 
increased during the year from $89,304,- 
941 to $102,061,519 whereas the net cur- 
rent liabilities have dwindled from $11, 
955,642 to $8,379,941. In both directions 
ALLIED CHEMICAL has strengthened itself 
during the year. 

ALLIED CHEMICAL came within a dollar 


th 











uary. It has not receded much from this 
price since then. Its strength bears the 
convincing testimony that it is discount- 





Though the company was only organ- 
ized late in 1920 and virtually began busi- — 5 
ness in 1921 it has been able to charge — ™ 
off for depreciation and plant obsolescence §— t 
$81,354,125 and has been able to increase §— © 
its surplus from $126,369,006 to $141,288,- ff 
099. el 

If there were deducted from the gross — ° 
assets the liabilities including the reserves, § 
amounting in all to $113,271,712 there 
would remain $118,519,544 or nearly $80 
a share for both the common and pre- 
ferred stock. 

There are: not very many stocks so well 
covered by tangible assets as is ALLIED f— ° 
CHEMICAI+—which could readily pay $6 a § © 
share without in the least straining its — 4 
earning capabilities. dl 

If, eventually, it did pay as much as $6 § © 
a share it would yield at its present price 1 
around $7 a share. . 

It would not be hazarding much of a § 
guess to consider that this goal will be at- 
tained. t 

Guenther’s Independent Appraisal of ’ 
Listed Stocks rates Allied Chemical ( 
common “A.” ¢ 
( 

a 





Superior Steel Off 
Rating “C,’ Guenther’s Appraisal 

In the first three months of this year 
Superior Steel suffered another loss in 
operations. This was equal to $31,309 
and is not very encouraging in view of 
showing of a net for the first quarter of 
last year of $1.98 a share before depre- 
ciation. 
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International Harvester 
(Concluded from page 562) 








ucts and other developments tending to 
strengthen the position of the American 
farmer worked a substantial recovery in 
the economic status of the agricultural sec- 
tions of the country. From last mid-sum- 
mer, onward, the position of the farmers 
became stronger and stronger, month by 
month. But the reflection of that im- 
provement of necessity has been slow to 
make its appearance in the results of busi- 
ness for a number of industrial enter- 
prises. If the farmer this year has any- 
thing like a profitable year, the results for 
1925 for the farm machinery companies 
should be very satisfactory indeed. 


But notwithstanding the fact that the 
farmers of this country last year ‘did not 
do anything remarkable in the way of re- 
plenishing their run-down equipment, IN- 
TERNATIONAL HARVESTER was able to hang 
up a noteworthy record. 


In 1923, American farmers were in the 
doldrums, and their self-appointed spokes- 
men were clamoring in Washington for all 
sorts of relief, and were promising the 
moon, 


In 1924, there was a partial come-back. 
The future looked encouraging, and the 
farmers felt better. Last year, net for the 
common of INTERNATIONAL HARVESTER 
was nearly 50 per cent greater than it was 
in the previous year. 


In a previous paragraph it is stated that 
50 per cent of the company’s gross nor- 
mally comes from the business done with 
the farmers of this country. Last year, 
only one-third of the company’s gross came 
from that source. Last year, sales to for- 
eign countries and domestic sales of goods 
other than farm implements represented 
two-thirds of gross. 


Increased Profits 


A statement that will bear repetition is— 
with purchases by American farmers again 
normal, the gross and net profits of this 
company should be very substantially in- 
creased. And, in view of the net of $8.81 
a share earned last year, there is more 
than a fair prospect of an increase by the 
end of this year of the common dividend. 
That prospect is not reflected in the pres- 
ent price of the stock to the extent that 
appears near complete. 


There is a feature in connection with 
the income statement for last year that is 
worthy of special mention. That is the 
charging off to the extent of the equivalent 
of $2.25 a share for the common of the 
company of all book values standing 
against the company’s investment in Russia. 


The amount written off for the wiping 
out of all evidence of the Russian invest- 
ment was $2,291,160, which last year was 
a charge against income. The Soviet gov- 
ernment seized the company’s plants and 
gave no compensation for the seizure. 


Another notable achievement of last 
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year, considering the heavy charges made 
against income for the Russian investment’s 
elimination, and other deductions, was the 
wiping out of all floating debt. When the 
company ended 1924 it did not owe a dol- 
lar of bills payable. And it has quick 
assets of nearly 149 millions of dollars. 
Another thing, despite the heavy writing 
down in inventories since 1920, working 
capital today is only about 9% million dol- 
lars below the extraordinarily high werk- 
ing capital of 1920. 


A company like INTERNATIONAL Har- 
VESTER of necessity must carry heavy in- 
ventories and its balance sheet must show 
a rather large proportion for bills receiv- 
able. It does not convert inventory into 
cash very rapidly. But, for all that, the 
financial position of the company is re- 
markably strong. 


Remarkable Record 


There has been nothing sensational about 
the recovery that has taken place in this 
company’s business in the past decade. 
But the steady mounting of net earnings, 
in the face of slow progress in world re- 
habilitation, as well as in the restoration 
of the economic well being of the Ameri- 
can farming population, even though not 
sensational, is none the less remarkable. 


The production of machinery for the 
farm is an essential industry. INTERNA- 
TIONAL HARVESTER is the dominant unit in 
that industry. THE FINANCIAL WorLD 
long has emphasized the ultimate profit 
that must come from investment in the se- 
curities of dominant units in different lines 
of industry that are essential to the life 
and progress of the country, or are other- 
wise deemed necessary or more than just 
a passing fad. In line with that policy, 
recommendation of INTERNATIONAL Har- 
VESTER common as a stock to be bought 
and held for ultimate expression of value 
in terms of market price is logical. 


Guenthers Independent Appraisal 
of Listed Stocks rates International 
Harvester common “A,” 
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Western Pacific Active 
Rating “C,’ Guenther’s Appraisal 


One of the leaders in the active railroad 
market this week was Western Pacific. 
The stock reached the highest point at 
which it has sold since it was announced 
that stockholders were going to be asked 
to approve the declaration of a $5 cash 
dividend. There is a meeting on May 
1lth to approve this declaration and for 
other purposes. It is stated that in addi- 
tion to the $5 cash payment the holder 
of each six shares of common stock will 
receive a stock dividend of one share of 
common and one share of preferred. The 
senior stock is paying new at the rate of 
$6 annually, which rate it is expected will 
be continued. In view of the prospects 
Western Pacific common seems to have 
been selling out of line. 








15 Years Ago 
today 


in Wall Street 


England was buying U. S. rail- 
road securities, thereby reliev- 
ing the money situation by in- 
creasing our gold supply. 


today 


England has just returned to a 
gold basis ‘for, the first time 
since the War, and English in- 
vestors are again large buyers 
of American securities. 


England’s financial supremacy 
in the past has been due to the 
foresight and sagacity of her 
investors. 


Bauer, Pond & Vivian, < 
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American Light & Traction 
Stocks & Warrants 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


(50 B’way, N. Y. Tel. Rector 2100 




















YOU CAN’T INVEST 
On Tips and Ticker Talk 


HE present stock market 
is puzzling nearly every 
one. Is a further advance 
ahead or are we just on the 
edge of a further sharp decline? 


To every one with an interest in 
security markets the new edition of 
our barometer chart has a very real 
value. It covers stock and bond 
prices for the past twenty years— 
with the buying and selling range 
marked—and shows the direction 
now of the forecasting line. You 
will get a perspective from this 
chart that can’t be had from the 
tape, tips or ticker talks. 





A copy will.be sent gratts. 


eh I 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me Chart F-84 
























































A Strong Utility 
Company with a 

Record of Contin- 
uous Dividends 


This Company recently 
made its 53rd consecutive 
quarterly dividend pay- 
ment to its preferred and 
common. stockholders — 
the 92nd consecutive div- 
idend including dividend 
payments of the Com- 
pany’s principal predeces- 
sor. 


The Bonds, Preferred and 
Common Stocks of this Com- 
pany are listed on the Chicago 
Stock Exchange. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles— 214 cities 
and towns—with Gas or Electricity 
or Both. 


General Offices: 


72 West Adams Street 
Chicago 
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(Continued from page 560) 






































Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway . New York City 
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CuEN ~=©CHATHAM PHENIX 


NATIONAL BANK AND 
2) TRUST COMPANY 
Ntionaiei™ — Resources over $25,000,000 


Tusrconea! §=— 149 Broadway, Singer Bldg. 
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timber suitable for wood pulp—the basic 
material in newsprint. manufacture. The 
Americans began importing this cheaper 
wood. Canada countered by placing an 
export tax on wood cut from the so-called 
Crown Limits and later (in 1923) a tax 
also on free-hold wood. 


Then came the worst blow of all. The 
Underwood Tariff Bill placed imported 
newsprint on the free list in 1913, and 
thereby played directly into the hands of 
the Canadian Government which sought 
to dominate the newsprint paper industry 
of North America. 


The war in Europe gave a temporary 
respite, bringing as it did, an enormously 
increased demand and _ inflated prices. 
Fortunately, International Paper’s manage- 
ment did not let this period of temporarily 
favorable conditions blot out the fact that 
Canada had the odds on her side in the 
long run, and had only to keep on in- 
creasing her low cost production, eventu- 
alfy to put all American mills out of 
business. 


So in 1916, with conditions favorable for 
financing such an undertaking, it was defi- 
nitely determined to build a plant in Can- 
ada. Three Rivers, Quebec, was the site 
selected as being almost an ideal location. 
Our own entrance into the war contributed 
to a delay in the completion of the plant, 
however, and it was not actually placed in 
operation until 1922. But it was a suc- 
cess from the start, so much so that the 
necessity for enlargement became almost 
immediately apparent, and plans were laid 
to double its capacity by the end of 1925 
and to make out of it eventually the larg- 
est paper mill in the world, with eight 
Fourdrinier Paper Machines (there are 
now four) and a capacity of between 700 
and 800 tons of newsprint a day. The 
plant will be easily the most efficient ex- 
ample of the economy of mass production 
methods that the paper industry has ever 
seen and should place International Paper 
head and shoulders above any possible 
competition in production costs 


s 


A New Era Ahead 


Thus International Paper, having vaulted 
its last big obstacle to success, is ready to 
come into its own. The stock has a book 
value of nearly $175 a share with assets 
appraised on a conservative basis, which 
shows that there is no water. It is mere- 
ly a question of making these assets earn 
a -fair return on the new basis of opera- 
tions. 


As in the cases of American Can and 
Corn Products, the war profits turned the 
tide. These same war conditions played 
into the hands of International Paper in 
another entirely different way, however. 
When the war started, the Canadian paper 
industry was just beginning to experience 
the flush of prosperity. It was not sea- 
soned enough to avoid the pitfalls of such 





a state of things. One of its most promis- 
ing companies, along with others, fell a 
prey to the temptation of over-expansion 
and got caught in the post-war depression 
—result; receivership. This company was 
Riordon Pulp and Paper Ltd., a company 
with a magnificent foundation for future 
prosperity in its extensive timber holdings 
and well located, well constructed mills. 
The fact that bankruptcy came because of 
financial extravagancies did not change 
this. . 

International Paper was offered, and 
it accepted the opportunity to acquire these 
properties on a very advantageous basis. 
Actually, the Riordon was reorganized and 
merged with International Paper at the 
same time, through a very unusual plan, 
whereby the mutual interests of both 
companies were served in a large way. 
Details of that plan cannot be given in the 
space of this article, so suffice it to say 
that through an exchange of its own se- 
curities for those of the Riordon, result- 
ing in a comparatively moderate increase 
in its own capitalization, International 
Paper has become the owner of additional 
vast timber limits in Canada, the largest 
and lowest cost sulphate mill on the con- 
tinent and other very valuable properties, 
all of which fit in admirably with its own 
Canadian and American properties and 
will greatly facilitate the program for the 
future expansion of its operations. 


Set-Up of Properties 


The combined properties now comprise 
four main groups of timber limits and 
three mills in Canada, and 21 mills with 
their less extensive, ‘but nevertheless 
very valuable woodlands on the American 
side; also one of the largest groups of 
developed and undeveloped water power 
holdings in North America. The aggree- 
gate of the timber reserves is 9,700,000 
acres, an area larger than the states of 
Massachusetts, Connecticut and Rhode 
Island. The grand total of the water 
powers is 600,000 hp. 

From the largest of the Canadian ‘tim- 
ber limits, no wood has yet been cut. It 
is proposed to develop this tract, follow- 
ing completion of the enlarged New Rivers 
Mill, with a plant at least of the same 
size. 


Water Powers Developed 


Meanwhile, more attention will be given 
to changing over the present American 
newsprint mills to the manufacture of 
other grades of paper and to the further 
development of the American water 
power sites. The time is ripe to do this 
not only because of the headway which 
has been made in transferring newsprint 
production to the Canadian side, but be- 
cause the super-power program in New 
York and New England has opened the 
way for the profitable sale of electric cur- 
rent manufactured in out of the way sec- 
tions. One of the International hydro- 
electric plants on the Hudson River, with 
a surplus power over and above that re- 
quired to operate its paper mill, is al- 
ready returning a profit of $500,000 per 
annum from the outside sale of current. 
Other mills, without any further enlarge- 
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ment of their hydro-electric plants, will 
have substantial amounts of surplus power 
for similar sale to the super-power 
system, SO soon as their newsprint making 


operations are assumed ‘by Canadian 


| plants ; for there will be an immediate and 


large saving in power by discontinuing 
the heavy wood grinding machinery, not 


needed for higher grade wosk. 


As for the American paper mills, there 


| is every reason to believe that they will 
| prove more profitable to operate on other 


than newsprint, than they ever were as 
newsprint plants. Of course, a number 
of them already mianufacture a _ wide 


| variety of paper products, including book, 


writing and wrapping papers, bags and 
paper specialties of all kinds. In only one 
or two of these subsidiary lines however, 
has International really been a_ leader 
heretofore. Its new plants will make 
leadership in most these fields feasible, 
more particularly since ample financial re- 
sources are at hand so that the manage- 
ment need not be handicapped -longer on 
that score. 


Finance Strengthened 


Regarding finances, the sale of new 
bonds in connection with the Riordon 
merger, has made it possible to retire all 
bank loans and to leave a net excess of 
current assets to the amount of $4,277,000, 
exclusive of inventories and cash ad- 
vances for logging, the latter representing 
necessary working capital but not alto- 
gether liquid assets. An offer has been 
made to exchange the present 6% pre- 
ferred stock for a new 7% preferred issue, 
upon the payment of $10 a share and this 
offer was for the purpose of bringing into 
the business up to $2,500,000 new cash. 


Naturally, the program outlined above 
cannot be realized all at once. It is pre- 
mature to predict dividends on the com- 
mon stock. But in the last two years, In- 
ternational Paper proper, before the ab- 
sorption of the Riordon properties, re- 
ported average earnings in excess of $8 a 
share on its common stock, and that, after 
an arbitrary reserve for future con- 
tingencies, of $1,000,000, or $5 a share. 

Adjustment of 1924 earnings of the 
combined properties, to the new basis of 
capitalizatien, making certain allowances 
tor duplication, would, I estimate, show 
net in excess of $6 a share on the present 
common; whereas, if the extraordinary 
contingency charge were excluded, the 
earnings would exceed $10 a share. Be- 
tween $50 and $60 a share, the stock there- 
fore looks cheap from the _ standpoint 
merely of its presently demonstrated earn- 
ing power, regardless of the probability 
that dividends may be delayed until the 
company gets further along with its new 
expansion program. 


Favorable Outlook 


The coming year, despite the prospect 
for lower average selling prices on news- 
print (prices for 1925 contracts have been 
reduced to $70 a ton) should be more 
profitable because of increased demand. 
The newsprint plants of the company are 
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ing 88,000 wires. 








The things that are not seen 


NDER a single Broadway corner in 
New York are telephone cables hold- 


Of the Bell System’s total of 40,000,000 
miles of wire, 26,700,000 miles, part of an 
underground plant costing $465,000,000, are 
not visible to the subscribers and investors 
whose homes and offices they serve. 


The Bell System wires form a nationwide net- 
work connecting 16,000,000 telephones—one 
to each seven of the country’s inhabitants. 


Plant and service as extensive as the nation it- 
self underlie the securities of the Bell System. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.” 
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now operating at practically a capacity 
rate and tbe chances are that the 1925 
output will establish a new high record. 
Some other divisions of the paper industry 
are in the doldrums, particularly the bag 
and wrapping paper branches, but with 
the outlook for generally expanding busi- 
ness activity as the year progresses, better 
times are doubtless ahead for all other 
lines, 

The effect of the consolidation with 
Riordon should be seen in marked 
economies very shortly. Additional capac- 
ity at the Three Rivers Plant will not be 
productive until near the end of the year; 
but that will not keep the stock market 
from discounting the benefits. 

To summarize then, International Paper 


appears to be on the threshold of an alto- 
gether new era of prosperity resulting . 
from: 

1—Successful readjustment of its op- 
erations to meet changed economic con- 
ditions in the paper industry. 

2—Further enlargement of its plant 
facilities which should in turn, strengthen 
its domination in the paper field. 

3—Economies through consolidation with 
the Riordon properties and from an ability, 
because of this consolidation, to develop 
the maximum earnings possibilities of 
those properties. 

4—Solution of its financial problems. 

5—Early development, under newly 
favorable conditions, of its vast water 
power properties. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


- BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. 


Write for par- 
ticulars, 





Non Residents 
Mortgage collections carefully 
looked after. 











The John A. {Guthrie Mortgage Co. 


Member Farm Mortgage Bankers 
FORT SMITH, ARK. 


Association 
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Better Than All 


Recommendations 


Better than all recom- 
mendations or references 
and of much more value 
than any possible opin- 
ion is the following sig- 
nificant statement which 
we are able to make 
without qualification: 


For Over 20 Years 


every dollar has been 
paid every investor in 
the first mortgage build- 
ing bonds sold by us. 


West End Avenue 
and 94th St., Apts. 
New York City 


This property is cyp- 
ical of structures aid- 
ed by First Mortgage 
financing through 
this company. 


For Safe First Mortgage Bonds 


Yielding 672% 
Write for Booklet S-192 


AMERICAN BOND & MortGAGE Co. 


Established 1904 Incorporated 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $6,000,000 


127 N. Dearborn St. 345 Madison Ave. 
Chicago New York 
Cleveland Detroit Boston Philadelvhia 
and over twenty other cities 
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BY C.M.HARGER 
Blue Sky Laws 


GAIN from _ federal authorities 
A comes a warning against the pro- 
moter of wild cat securities and 
stating that the people of the nation are 
mulcted out of hundreds of millions of dol- 
lars every year through buying “securities” 
that are such in name only. The improve- 
ment in business conditions in the past 
year has given an impetus to the promoter 
and the dispenser of speculative stocks 
while every effort put forth by the gov- 
ernment and states has been unable to keep 
the credulous investor from being robbed. 
Outside the marketing of worthless land 
under the guise of selling realty that is 
to increase greatly in value, the real estate 
field is comparatively free from the opera- 
tions because there is not opportunity for 
promising great profits. The farm mort- 
gage and the real estate mortgage bond 
have a fixed and conservative interest rate 
and it is in the prediction of huge profits 
that the promoter revels. Blue sky laws 
seek to curb these operations by requiring 
corporations to secure from a board per- 
mission to sell stock and establishing cer- 
tain requirements that must be met before 
the companies are allowed to enter the 
state and interview its citizens. They have 
done a good work—but the fact remains 
that the credulous are still suffering from 
the predatory promoter. By mail or other- 
wise he reaches the investor and in in- 
stances gets past a blue sky board despite 
all the efforts of careful investigators. 


Can Laws Be Bettered? 


A letter from a member of the Wiscon- 
sin railroad commission in charge of the 
securities department quoting from a 
recent article in THe FINANCIAL Wor.p 
which called attention to the ,fact that 
passing on the securities offered is left to 
an individual or board which, as human 
nature is fallible sometimes form prej- 
udices that operate against the investors 
instead of benefiting them and also advocat- 
ing a standard blue sky law which would 
permit free flow of legitimate securities, 
says: 

“We are always very anxious and de- 
sirous of getting all the information and 
criticism we can, both favorably and ad- 
versely regarding blue sky laws, as we 
wish to have the best and the most effec- 
tive blue sky law in this state, but at the 
same time a law which will promote busi- 
ness rather than interfere with it. If you 
can offer me any ideas or suggestions 
which you think would materially improve 
Blue Sky legislation or point out to me 
any defects in present legislation which 


should be corrected for the benefit of bet- 
ter business, I would very much like tof 
hear from you, and I can assure you the} 
suggestions will be much appreciated.” 


y 
This very commendable attitude is that} 
held by every official entrusted with the ff 
administration of security regulation who fy 
is alive to his duty. Unquestionably the FF 
restraint that is placed upon sale of un- ff 
worthy securities by the states having f 
effective blue sky laws has had the effect 
of keeping out a vast number of schemes 
and put some very useful obstructions inf 
the way of wild cat investment. How- 
ever, there is no uniformity of such laws Pf 
and one state may allow what another 
forbids. Uniform blue sky laws backed f 
up by federal laws thaving for their ob- ' 
ject preventing the soliciting of stock sales 
by mail unless there has been approval § 
of the projects by the state in which issued 
and the state in which they are to be sold > 
would have weight. Certainly we should >) 
have the freest possible distribution of se-) 
curities that are worthy and just as posi- 
tively should those unworthy of confi-f 
dence be stamped out. In our opinion, 
this country has orily made a start in sift-P) 
ing the good from the bad and we shallf” 


have eventually laws that will reduce to} 


a minimum the chance of a grafter mak-P 
ing a million and escaping with the great-f 
er part of it—often with little or no ade-[ 
quate punishment. 
only small effect in warning the credulous> 
and banks struggle in vain to keep their F 
customers in safe paths. ; 


More Publicity for Sales 


Wisconsin has an admirable blue skyf 
law, as have many other states, all differ-| 
ing in some respects from others. Thef 
basis is that there must be submitted af 
showing of a corporation or company be-f 
fore it is allowed to sell stock. Boards} 
are sometimes misled by very spacious ex- 
hibits that fail to make good. A recent in-f 
stance was a proposed milling: company) 
promoted in a western state. It madep 
a good showing on paper and was allowed 
to sell stock. Bankers on inquiring iff 
the stock would be allowed to be held ash 
security for loans were informed by the 
banking department that it would not andf 
it was not recommened. The investorsf 
had bought the stock in some instances be-f 
cause the permission of the blue sky board 
to sell the securities was taken as an ap-> 
proval of the state that it was sound. As 
a matter of. fact the company never builtf 
a mill and when a large stock issue hadp 
been sold went bankrupt. In another in-> 
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Publicity seems to havef ,; 








les F 


val F official of the buyer of promotion stock, its 


ued 
old 


uld ' investors, 


I stance a. project to establish grocery 


\ the blue sky board. 
| up a few cheaply stocked stores and failed 


stores at which the stockholders were to 
receive special discounts was passed by 
It sold stock, set 


with a fortune for the promoters. Here 
was simply bad judgment on the part of 
the board—and every board should be 
made up of hard-boiled, hard-headed busi- 
ness men who cannot be cajoled, bullied 
or tempted. Many country bankers hold 
that the individual would be no greater 
loser if he were allowed to buy as he 
wished and were not misled by the ap- 


proval of a blue sky board which he mis- 
» takenly assumes to mean that the state 
/ has given its approval to the project—but 


this is a far-fetched conclusion. One state 
has added a provision that every note given 


| for stock under blue sky control shall bear 


OSi- 


nfi- F 


ion 


ift- 
| supposed to be rich but had secretly been 
| buying oil stocks and their notes and 


ak-f} mortgages on their farms showed that 


hall 


eat- 


lous only creditor. 


hei} been made a matter of public record they 
E would not have invested. 
| publicity works wonders. 


' too much to expect of a blue sky board 


» on its face the object for which it was 
> given and the name of the company to 
» which it was given. 
| —but it is evaded through taking notes 
: under some other guise and bankers say 
' that few such notes have actually been 
| presented. 
» are thus marked they are helpful deter- 
' rents in the path of the salesman of worth- 
less stocks. 


This has some effect 


To the degree to which they 


Such obligation could well 
be a part of every board’s regulations. 
Indeed it might be possible to go further 


» and compel registration with a public 


vender and the amount paid for it. Pub- 
licity would have a marked effect on many 


Buying in Secret 
The other day two farmers who had 
been working forty years to build up their 
properties went bankrupt. They had been 


' they had wasted some $85,000 of hard 
de- F 
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ardsp, MOT favor should rule and there should 


earned money. The notes were held by 
a dozen banks, each thinking it was the 
Had the sales of the stock 


The light of 
Perhaps it is 


that it shall possess all wisdom. It can 
but use human understanding in deciding 
on projects. Often it is basely deceived 
Neither prejudice 


' be enough power behind the board to 
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enable it to take steps that are effective. 
Legitimate securities deserve and should 
have the fullest distribution possible; the 
country needs to encourage their purchase 
by investors. If the public can be edu- 
cated sufficiently and we can so curb the 
avarice of promoters of fake securities 
that the seal of a blue sky board will be 
an assurance of honest purpose and ade- 
quate preparation for success we shall go 
far in giving an impetus to sound invest- 
ment. Perfection is only approximated in 
this world, in finance as in other things 
and it is encouraging to see such deter- 
mination as the blue sky boards, such as 
the Wisconsin department and _ others, 
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manifest to protect the public from harp- 
ies of the wild cat variety. 
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Corn Products Earnings Fall 


Rating “A,” Guenther’s Appraisal 

The net profits of Corn Products after 
interest and depreciation in the March 
quarter were equal to 53 cents a share 
on the common stock after preferred 
dividends which compares very un- 
favorably with the unusually good show- 
ing for the first quarter of last year. 
This fall in earnings was due to unsatis- 
factory price conditions in corn and 
sugar markets. 
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Jones Bros. Tea Reports 
Rating “D,” Guenther’s Appraisal 


This company reports for the March 
quarter a net profit after all charges, ex- 
cept Federal taxes, of $1.29 a share on 
the outstanding 7° per cent preferred 
stock. 








Indices of Trade 
(Concluded from page 559) 




















ported, unloaded, and reloaded in a shorter 
period of time more efficient use is being 
made of equipment. This is to the advan- 
tage of both society at large and the car- 
riers. The roads get more revenue out of 
each car. Unfortunately, the statistics 
covering the details of tons per car and 
average miles cars are moved per day are 
not available for several months after the 
actual performance and we can do no 
more than estimate probable results so far 
as these factors are concerned. Neverthe- 
less, it is known that the present supply of 
equipment is adequate, that the cars are of 
large capacity and the locomotives of 
greater tractive power than ever before. 
Condition of right of way, generally speak- 
ing, has also been much improved by re- 
duction of grades, straightening of curves, 
ballasting, block signals, and other de- 
vices of like character. All this con- 
tributes to more rapid movements of 
trains, larger car and train loads—in a 
word—the saving of time. It may be 
added, in passing, that the numerical rec- 
ords of bad order cars and locomotives do 
not at present furnish a very safe guide 
as to the physical condition of the rail- 
roads. The heavy purchases of new equip- 
ment have made it unnecessary for the 
roads to keep the old and more or less ob- 
solete cars and locomotives in constant 
service. Again, many cars which are 
classed as “bad order” may be suffering 
from nothing but a leaky roof, or other 
minor defects which could be repaired in 
a few hours if the equipment was needed. 
It is known that the railroads have recent- 
ly been able to handle the greatest peak 
load in history without congestion or a car 
shortage and we may more safely depend 
upon records of actual performance than 
upon rather sketchy statistics. 














Bull 
Bear Market? 


The Tillman Method 
does not base its success 
on this one question. 

Our long pull advice 
depends on the actual 
position of each group 
in the investment cycle. 

Our forecasts of direct 
market movement result 
from a study of the three 


factors, Price Level, 
Range and Volume, which 
produce such _ secondary 
swings. 


We will send without charge or obliga- 
tion, our 20 page booklet on the Tillman 
Method and a copy of 


TrermaliSurvey 


TILLMAN & PRATT 
Economic Engineering 


Nottingham Bldg. D 17 Boston, Mass. 
Your inquiry will never bring a salesman 




















Merchandising Stocks 


Department Stores 
5c & 10c Stores 
Mail Order Companies 


O 


The latest summary of 
significant and compara- 
tive figures regarding 
these stocks, on request. 


UO 


Newburger.Henderson 
&> Loeb 


1512 WALNUT STREET 


Philadelphia 


Members New York and 
Philadelphia Stock Exchanges 


New York Lebanon, Pa. 




















GAS CASE WON 


A victory was won by Detroit 
City Gas in the trial of its rate 
case this week. Just what this 
means to American Light & Trac- 
tion will be analyzed in May 9 
issue of THE FINANCIAL WORLD. 
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Over the Counter Market 


Edited by William J. Healy 














-We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 




















INDUSTRIAL 
STOCKS 
American Arch Capital Stock 
American Thermos Bottle Pfd. 
Royal Baking Powder Preferred 
Savannah Suger Com. & Pfd. 

U. S. Stores Class A Stock 


PYNCHON & CO. 


Members New York Stock Exchange 





111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















New Hodenpyl Hardy Co. 


A new corporation to be known as 
Hodenpyl, Hardy Securities Corpora- 
tion, to engage in the purchase and 
sale of investment securities, has been 
launched by Hodenpyl, Hardy & Co., 
Inc., one of the leading public utility 
banking and mangement houses of Wall 
Street. The new corporation will suc- 
ceed to the business of the bond depart- 
ment of the parent concern and will pro- 
vide greatly enlarged facilities for under- 
writing and distributing securities. The 
personnel, policies and business principles 
will remain unchanged. 

The officers of the new organization 
will be: President, George E. Hardy; 
Vice Presidents, Harry M._ Tingle, 
James McMillen, Fred W. Hoover; Sec- 
retary and Treasurer, Anton C. Hardy; 
Assistant Secretaries and Treasurers, 
James S. Hastings, O. Brunenmeister 
and C. H. May. 
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Loews, Inc. Improves Position 
Rating “B,’ Guenther’s Appraisal 


In the period from September 1 of last 
vear to March 15 of this year net profits 
of Loews Incorporated, after deprecia- 
tion, Federal taxes and other charges, 
equaled $2.77 a share on the outstanding 
no par stock. This compares with a net 
of $1.50 a share for the previous corre- 
sponding period. The company’s cash 
position has improved substantially. 
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HE over the counter market for the 

i week was an extremely dull and un- 

eventful session as far as_ sales 
were concerned. Enthusiasm was damp- 
ened early in the week as in the other 
markets by the election of Hindenburg as 
the new head of the German Republic. 
While the election of the General did not 
depress conditions here it added to the 
mental depression that has been prevalent 
for the last several weeks in the markets 
generally. Toward the close of the week 
the return of England to the gold basis 
had a strengthening effect and demand and 
price advances were more in evidence. 

Underlying conditions have not seen any 
change and reports making their appear- 
ance indicate a healthy business expansion. 

Insurance stocks, which were analyzed 
a few weeks ago in THE FINANCIAL 
Wor.p were the subject of increased activ- 
ity sending prices to higher levels. Agri- 
cultural Insurance, Springfield Fire, Fi- 
delity Phoenix and Buffalo were the lead- 
ers of the accumulation that is under way 
due to favorable reports of the past year 
and recent heavy underwritings. 

The utility stocks strengthened consid- 
erably toward the close of the week. Na- 
tional Power and Light was easily the fea- 
ture rising to new high prices for a siz- 
able advance for the week. The securi- 
ties of the Electric Bond and Share Com- 
pany and affiliated companies were in de- 
mand and registered advances. 


Voted Upon Favorably 

The proposals of directors of the Fed- 
eral Light and Traction Company that the 
unissued 8 per cent preferred stock be 
canceled and that the outstanding com- 
mon stock be changed have been voted 
upon favorably by the stockholders. 

Under the plan, which authorized 1,000,- 
000 shares of $15 par value common, the 
outstanding stock of no par will be ex- 
changed for the new stock on a basis of 
five shares of new for one share of old. 
As there are outstanding 77,125 shares of 
no-par value common, the total outstand- 
ing after the exchange will be 385,625 
shares. The new certificates are expected 
to be ready for delivery about May 15. 

The receivership over the New York 
Railways Company, which has lasted more 
than six years, ended May l. 

The New York Railways Company em- 
braces a majority of the surface lines in 
the Borough of Manhattan. 

On May 1, the New York Railways 
Corporation, incorporated at Albany last 
week, will take over the operation of the 
system. 

The president of the new corporation 
will be Hugh J. Sheeran, who has been 
receiver of the lines ever since the death 
of Job E. Hedges. Mr. Sheeran has been 
identified with the New York Railways, 
and its predecessors in the local traction 
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field, for the last twenty-five years. He 
served as secretary and assistant manager 
for Receiver Hedges. 


Backing up what was said of the build- 
ing industry in the United States in the 
last issue of THE FINANCIAL Wor tp, the 
following is of interest: 


The building industry throughout the 
United States is booming, Secretary of 
Labor Davis reported to the Cabinet, car- 
rying with it increased prosperity in other 
industries subsidiary to the business of 
building. 

Reports from all over the country, Mr. 
Davis said, showed demand for labor and 
materials at a high peak. 


The situation has recently been improved 
by settlement of building trades disputes 
in Boston and Gary, Ind. 

Directors of the Hazeltine Corporation 
at their meeting this week suspended 
dividend payments. A quarterly  divi- 
dend of $1.25 a share was due to be de- 
clared on the stock at this time. 


R. T. Pierson said that the suspension 
was due to “the acquisition by the com- 
pany of 80 per cent. of the stock of the 
recently formed Latour Corporation for 
the sum of $275,000, which was paid for 
out of earnings and certain guarantees 
totaling $50,000.” The Latour Corpora- 


tion, he added, owns, subject to four 
non-exclusive licenses, the entire right 
and interest in and to the inventions 


pending application for United States 
letters patent, together with all Cuban 
rights to the inventions of Professor 
Marius C. A. Latour, the French 
scientist and inventor. 
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Union Pacific 
(Concluded from page 568) 
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PaciFIc serves a territory that is produc- 
tive, well organized, and quickly respon- 
sive when satisfactory economic conditions 
prevail. 

The head of Union Paciric recently 
stated that movement of automobiles on 
his company’s lines now is fully ten per 
cent ahead of a year ago. Movement of 
agricultural machinery also has ‘been sub- 
stantially larger for some months. These 
are signs of prosperous conditions that 
suggest what lies ahead. 

It seems more important that UNIon 
Paciric was able to earn $5 a share above 
its $10 dividend last year, in spite of the 
fact that crops in its territory were sub- 
stantially reduced, than it is that there 
was a sharp decline in gross and net during 
the first quarter of this year. 

It also is important for the investor who 
holds Union Paciric to remember that 
the funded debt of his company is only 
about 56% of the total capitalization, and 
that its average interest rate is only about 
4 1-4%. That compares very favorably 
with most of the best investment rail- 
roads of the country, and Should be a 
reason for confidence in the future of the 
stock. 

Earning Power Counts 


Another thing, when Union PaciFic is 
compared to the other northwestern 
carriers, from the standpoint of the record 
of the past five or ten years, UNION stands 
up in a manner which is highly creditable. 
Opinion of investors too often is swayed 
by careless statements, and impossible com- 
parisons, and too infrequently by facts. 
One has but to compare the earning power 
of the other northwestern lines and UNIon 
Paciric for the past five years to be con- 
vinced that the latter possesses a position 
all its own and entirely different from 
that of the other roads. 


In the past five years, UNIon PaciFic 
has averaged an earning power of more 
than $14 a share annually, which cer- 
tainly provides an adequate margin of 
safety for dividend requirements. 


One commentator, in referring to the 
showing for the first quarter of this year, 
draws attention to the fact that net op- 
erating income of $5,842,000 was the 
lowest for the period since 1921. 


I wonder if that commentator recalls 
that, although the road earned a net op- 
erating income of only $2,862,000 in the 
first three months of 1921, the net for the 
full year was equal to $14.52 a share, or 
slightly above the average annual earn- 
ings for the past five years. 

!f that fact escaped notice, it proves 
just how dangerous it is to allow the im- 
mediate past to obscure a long record of 
favorable showing. 

Both on an income basis, and on indi- 
cated earning power, UNIoN PaciFic ‘is 
selling too low at its present price. If 
Union Paciric this year, by reason of its 


May 2, 1925 
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79TH CONSECUTIVE DIVIDEND 


A dividend of $1.75 a share has been declared upon the Common 
Stock and Common Stock B (of the par value of $50 a share) of 
THE AMERICAN Topacco Company, payable in cash on June 1, 
1925, to stockholders of record at the close of business May 9, 1925. 


For the information of holders of our Common Stock and Common 
Stock B who have not yet exchanged their certificates but still hold 
certificates indicating shares of $100 par value: This dividend is 
$1.75 per $50 par value of stock, and is therefore twice that, or 
$3.50, on $100 par value. Checks will be mailed. 


April 29, 1925. 


JEssE R. TaytLor, Treasurer. 





poor start, should happen to show a net 
for the full year, comparable to 1921, in 
the proportion shown by comparison of 
the results for the first quarters of the 
two years, then there should be earned 
this year a balance for surplus after all 
dividends that would give a margin of 
safety for the current dividend more than 
ample to justify continuance of the past 
high investment rating which the stock 
has enjoyed. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Union Pacific com- 
mon “A,” 
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Hall Makes Change 


Rutter & Co., 14 Wall Street, announce 
that Edward B. Hall has retired as a gen- 
eral partner from the firm. He will con- 
tinue for the present to make his head- 
quarters at the offices of Rutter & Oo. 
Mr. Hall is the son of the late E. J. 
Hall, who was senior vice-president of the 
American Telephone & Telegraph Co. 


From 1911 to 1918 he was associated 
with the sales department of Harris, 
Forbes & Co., New York. In the spring 
of 1919 Mr. Hall was admitted to part- 
nership in the firm of Rutter & Co. Dur- 
ing his travels abroad in the interests of 
this firm, he made a particular study of 
the Chinese Government 4 per cent Gold 
Loan of 1895, and was successful in in- 
troducing these bonds to the American 
market, where they are now firmly es- 
tablished as a prime investment security. 
Mr. Hall will continue in the investment 
banking business. 
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$825,000 Real Estate Bonds 


G. L. Miller & Co., Inc., of New York, 
announced a new issue of $825,000 7 per 
cent first mortgage real estate gold bonds, 
secured by the Madison Avenue office 
building to be erected at Madison Ave- 











Pacific Gas and Electric Co. , 


43rd Consecutive Quarterly Dividend 
on First Preferred Stock 


The regular quarterly dividend ot 
$1.50 per share upon the Preferred 
Capital Stock of this Company will 
be paid by check on May 15, 1925, 
to shareholders of record at close of 
business on April 30,1925. The 
Transfer Books will not be closed. 


A. F. HOCKENBEAMER 
Vice President and Treasurer. 
San Francisco, California. 





a 








nue and Fourth Street, Memphis, Tenn. 
The land and building have been inde- 
pendently appraised at $116,475, which is 
more than two times the greatest annual 
interest charges. The entire bond issue 
will be amortized serially annually from 
two to fifteen years. ; 


4). 


Makes Big Profit 

An enthusiastic stockholder of the Na- 
tional City Bank is Giuseppe Bologna, 
bootblack. Three years ago he bought 
his first share of City [Bank stock. He 
liked the idea so much he has since put 
all his savings in that investment. He 
figures that the profit on the price of his 
City Bank stock is equivalent to what 
he would have earned by 57,000 shines. 
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Seaboard Air Line Showing 
Rating “C,’ Guenther’s Appraisal 
It is estimated that in the first quar- 
ter of this year net earnings of Seaboard 
Air Line, applicable to adjustment bond 
interest will be equal to 4 per cent on 
those bonds. It is stated that April will 
make the best showing for any similar 
month in any previous year. In one 
quarter it is estimated that on the basis 
of actual results of operations in the 
past three or four months, Seaboard 
would be able to show earnings of 15 or 
16 per cent on adjustment bonds for this 
year, or better than $4 a share on the 
common stock. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Average Stock Prices 

Week’s Sales 1925 1924. 

Apr. 29 Apr. 22 Apr.15 Apr. 30 
Representative active stocks as of Thursday, April 30, 23 Railroads / 87.89 88.34 68.92 

1925: Week’s Sales—Friday, 1,003,400 shares; Saturday, 425,- 18 Industrials 3. 116.13 117.07 91.18 

400 shares; Monday, 861,120 shares; Tuesday, 805,702 shares; 41 Combined ; 102.01 102.70 80.05 

Wednesday, 978,920 shares; Thursday, 1,085,800 shares. 8 Coppers 24.08 24.05 25.17 21.66 


Seeciinn Sine Bond Dealings, Jan. 1 to Date 
High Low Thursday’s day’s 1925. 1924. 1923. 
rm 1924 ——_. NAME of STOCK Close Close U. S. Gov. bds. . $137,459,410 $325,051,560 $278,388,780 
163% 95% Amer. Can. 172% 171% Other dom. bds. 903,519,000 671,921,800 617,553,800 
109% 70% Amer. Locomotive 122 120 Foreign bds. .. 219,122,900 156,454,700 185,552,900 
89 2 Amer, Tobacco .... 92 914 
134% Br dg yawned Tel, & Teleg.. sid tad Total all bds...$1,260,101,310 $1,153,428,060 $1,081,495,480 
48% 28% Amaconda .. 36% 36% i 
120% 97% Atch. Top. & San. Fe 120% 119% Standard Oil Stocks 
134% 104% Baldwin Loco. ..... 112 110% ee — _ Bid Asked 
84% 52% Baltimore & Ohio.. 13% 745% nglo-American . 36 25% So. Penn Oll ...165 167 
5 Atlan. Refin. ...103 104 Stand. O. of Cal.. 5854 58% 
62% 37% Bethlehem Steel ... 41 39% : 9 % 
‘ Borne-Scrymser .200 210 Stand of Ind.. 62% 62% 
56% 40% Cerro de Pasco ... 45% 45% Chesebrough .... 60% Stand. O. of Kan. 30% 31% 
98% 67% Chesapeake & Ohio. 91% 91% Cont. Oil 27% > : - oO an. 72 
50 21% Chic., R. I. & Pac... 43%, 43% Galena-Sig. Oil . 53 Stand. . of Neb..241 245 
38% Chile Copper ...... 32% 32% Humb. O. & Refi. 47% y, Stand. O. of Ken..118 (118% 
79% Consolidated Gas .. 79% 78% Imp. Oil, Ltd.... 29% — : = a > aa ot 
43% Corn Products ..... 25% Int. Pet. 24 Y tand. O. of N. Y. 42 8 
76 Crucible Steel ..... aa Bg Mag. Petrol. .... Stand. O. of Ohio.345 348 
69% Davison Chemical . 33 28% Ohio Oil — - Fiek OF 1 1 
98% Famous Players ... 98% 97 5% Penn Mex. Fuel. ee: ; 1% 
neun’ . Whasiete : i "68 Prairie O. & G... 53% Union Tenk Car.122 124 
i 268% 265 % Prairie Pipe Line.117 117% Vacuum Oil .... 85 851% 


General Motors .... 73% Solar Refin. ....212 215 Wash. Oil. 29% 29% 
inter, Paper ...0.. 53 


Kelly Springfield. 16% ; ili 
cy Someta at a Public Utility Stocks 








Maxwell Mot., A... 107% / Bid Asked Bid Asked 

Miami Copper ..... 10 Adiron. P. & L. .. 56 571%, Georgia Ry. & Pr. 72 741% 

as SOE. ou 000% 115% Am. Gas. & El... 75% 76% Gen. G. & E 78 80 

Norfolk & Western. 131% Yh Am. L. & T 541% 55 Ken. Sec. Cp. .. 79 85 

Pan-Amer. Petrol.. 73% ee ees aie Lehigh Pr. Sec. .101 103 
Am. Pub. Util. .. 74 80 ve ne 

Pennsylvania R. R.. Sup’ Cl A 28% 29% Nat. Pr. & Lt. ..258 260 

Pub. Serv. Cor., N. J. Am. Sup’pr. Cl. % 29% No. Ohio Pr. Cp. 7% 7% 

Pure Oil ma Appal. Pr. 77 = 79) No. ~States Pr...108 112 

Rep. Iron & Steel.. : Arizona Pr., pf... 77 82 No. Tex. El. .... 40 

Sears Roebuck .... Bklyn Boro Gas. 80 85 Pac. G. & El. pf. 95 

Sinclair Consol. .... Caro. Pr. & L. ..330 338 Port. Ry., Lt. & 

Southern R’way ... Cent. Bt. Bl. «<i. 85 Pr. 

Stewart Warner ... Cities Serv. 184 Power Sec. Cp. .. 

Studebaker ........ i, Comm. Pr. 11842 Puget Sd. P. & L. 50 

Texas Company .... Cons. Pr. 6% stk. 92 95 Sierra Pac. El. .. 16 

Tobacco Products .. East. Tex. El. .. 7 So. Cal. Edi. 

U. S. Rubber ...... Elec. Bd. & Sh.. 58 Stand. G. 

U. S. Steel Elec. Inv., Inc... 7% pf. 

Westinghouse Mfg. . El Paso El. .... Tenn. El. : 

White Eagle Oil ... Emp. G. & F1., pf. Un. Gas & El. 

Galv.-Hous. El. .. West. Pr. 














Car Loadings Ratio of Reserves 
A . a With all percentages computed on 
1925 mngernaes wr wit — mane the basis introduced by the Reserve 
Apr. 29 Year Ago April 18, 1925, totaled 933,778 cars, Board on March 13, 1921, the highest 
Sterling $4.843; $4.37% an increase of 45,862 cars over the and lowest reserve percentages of 
Fr. Franc 5.23 6.44% corresponding week a year ago but = Pn Reserve System compare 
4.10% 4.47% a aecrense of 35,264 oats under the High _— 
Belgian Fr. .... 5.08 5.41% corresponding week in 1923. Com- 2t 21 74.5 Feb. 11 
Holland 37.34 pared with the preceding week this -7 Jan, 21 
ry OF 
Austria .0014% .0014% year, the week of April 18 showed - 
Denmark 16.84 a gain of 5,494 cars, with increases 17 
Norway : 13.82 in the loading of grain and grain reserve percentages of 
Spain : 13.80 products, livestock, ore and _ mis- New York Reserve Bank compare as 
Sweden 26.34 cellaneous freight. follows: 


Foreign Exchange 


High Low 
Switzerland .... 19.36% 17.81 1925. 1924. 4923. 2 82.4 Apr. 29 69.6 Feb. 25 


Brazil 11.25 Mar. 907,389 936,274 | | i904 111: 91.5 May 21 70.8 Oct. 15 
Apr. 861,990 896,375 ‘ 87.6 June 20 75.0 Jan. 3 
Chile 11.00 Apr. 880,847 947,271 - aco 2 
Canadian Dollar.100.00 98.49 OO ee | Pee 922,798 876,916 858,042 84.1 Sep. 21 86.5 Feb. 4 








Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Apr. 29 Apr. 30 
(Figures in barrels) ; FOODSTUFFS— 1925. 1924. 
he — Cal Loans Wheat, No. 2 red ..$1.92  $1.21% 
ae Prag Time Loans | Corn, No. 2 yellow .. 1.26% 97% 
ae . . i F Rye, No. 2 f£ a. b... L18 : 
Oklahoma 9-6 dling-+42-+-44 eee Oats, No. 2 white 53% 584 
Kansas 37,800 69,750 Rediscount Rates hy spat cee hae a : 
emer a 000 74,200 Fl. std. Sp. pts.8.25@8.75 6.35 
, s , , Bankers Acceptances Cofft No. 7 Ri 20 
East Cen. Tex.... ‘700 149,250 ees ae 15% 
West Cen. Tex.... 250 49.600 Bar Silver, London ugar, granulated .. .0580 .08 
North Louisiana .. 50,800 53,250 Bar Silver, New York METALS— 
Arkansas 328,150 138,200 (ron, 2X, Phila.24.50@ 25.00 24.25 
Gulf Coast 101,150 69,300 Steel, billets, Pitts...37.00 40.00 
Southwest Tex. .. 47,250 27,300 London Market Lead 95 7.87% 
Eastern 102,000 103,000 Copper 
Wyo., Mont. & Col. 90,650 130,500 Money in London % up at 4% per Zinc, E. St. L. 
California 597,000 646,000 cent; short bills up in _ offer, Tin 
4% @4 per cent; three months’ TEX TILES— 
2,156,450 1,941,050 bills unchanged at 44,;@4% per cent. 


j “ 95 
Increase over last week, 75,800. at 0 ang upland . .8¢.35 
- 
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Elliott’s Affairs Entangled 


MONG the minority stockholders of 
A E. M. Et.iortt’s real estate flotation, 
the Boulevard Bay and Bay Land Devel- 
opment Co. are up in arms against the 
deal he made privately to transfer his 
holdings to several local real estate devel- 
opers. It is their contention that this ar- 
rangement does not remove Extiott from 
the control of the business. 

According to press reports published in 
the St. Petersburg papers a suit for the 
appointment of a receiver for the company 
is contemplated. The unfavorable public- 
ity Extiotr’s previous financial exploits 
received, before he made his appearance in 
the bustling west coast Florida city, in 
Tue FINANCIAL Wortp has resulted in 
checking sales and collections to a point 
where the other directors, who refused 
longer to act as ELtiorr’s dummies, in- 
sisted in his stepping out of the manage- 
ment. 

If the property controlled by ELtiorr 
possesses a fair value legal action for the 
appointment by the court of conservators 
of the assets in the end can do no harm. 
The cards should be placed on the table. 
The propositidén should be thoroughly 
fumigated to get rid of any connections 
that inspire distrust and lack of confidence. 

If this is not done not only will it work 
a financial injury on the company’s stock- 
holders—but will act as a damper upon 
the further development of St. Petersburg. 
Apparently the conservative business ele- 
ment of the city is conscious of this situ- 
ation and has made up its mind to rid it- 
self of ELLiotr as a prominent factor in 
its real estate activities. 
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Wabash Earnings Improve 
Rating “C,’ Guenther’s Appraisal 





ln the first three months of this year 
Wabash was able to earn a surplus after 
charges of $999,270 as compared with 
$804,070 in the same quarter of last year. 
That showing was equal after allowing 
for preferred dividends to 13 cents a 
share on the common stock, or $1.20 a 
share on the 5 per cent non-cumulative 
preferred A stock. 
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Delaware & Hudson Favorable 
Rating “A,” Guenther's Appraisal 





Justification of confidence expressed in 
these columns in Delaware & Hudson is 
found in operating results of this com- 
pany reported for the March quarter 
which showed a net income of $1,387,243 
as compared with $944,501 in the corre- 
sponding period of last year. This 
favorable showing was made in the face 
of a decline in gross. 
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$5.56 a Share on Briggs Mfg. 


For 1924 the Briggs Manufacturing Co. 
reports gross profit of $14,554,209 and total 
income of $15,141,252. After all expenses 
and charges, including taxes, the com- 
pany reported net income of $11,185,576, 
equal to $5.56 a share earned on the 1,- 
999.688 shares of no par value common 
stock outstanding. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 
timely subjects which we believe are of interest and benefit to our 
subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Keeping the Investor Informed—By publishing its ‘““Monthly News” a4 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 

Guaranteed Railroad Stocks—A well known firm of specialists in rail- 
road stocks whose dividends are guaranteed, has issued a circular 
containing suggestions and offerings of the most desirable of 
these securities. 

“Investor’s Booklet’”—lIssued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 

Merchandising Stocks—A well known firm, members of the New 
York Stock Exchange, have prepared for distribution an interest- 
ing comparison of eighteen merchandising stocks (department 
stores—five and ten cent stores—mail order companies) in which 
there is large public interest. 

“Odd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 

Travel Suggestions—A small, pocket-size booklet, issued by one of 
the largest trust companies, giving complete information re- 
garding those essential details incident to a trip abroad, so 
often perplexing to even the most experienced traveler. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

“How to Make Your Money Make More Money’”—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete 
illustrations and specfiic suggestions. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. - 

“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out the 
time when they should be bought, whether bonds, short term 
notes or common stocks. 

“Making Profits in Securities’ —An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

Erie and the Van Sweringen System—The ‘‘Review of the Week’”’ 
issued by a well known New York Stock Exchange house contains 
a special analysis of this system. Write for analysis No. 1674. 

“Creating Good Investments’”—One of the foremost real estate mort- 
gage bond houses has just issued a 24-page booklet which de- 
scribes the eight standardized safeguards which they emptoy 
before making a loan. This booklet is beautifully illustrated 
with photographs of buildings financed, where located, value 
of property, amount of bond issue and other valuable informa- 
tion. 

“Why the Reaction’—The monthly pamphlet issued by a prominent 
firm, members of the New York Stock Exchange, contains a 
comprehensive analysis of the causes for the reaction in the 
stock and commodity markets, including other matter of interest 
to investors. 
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